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73d ANNUAL REPORT 


NEW YORK LIFE INSURANCE CO. 


346 & 348 BROADWAY - - NEW YORK CITY 
Income for the year 1917: 


Pivatams rere be gre Admitted Assets, Dec. 31, 1917 $934,929,381 
nterest an ents 957,422. : 
Other Income 5,881,618.00 $146,118,162 These assets are the property of over 1,000,000 people with 
ND their dependents (in accordance with their contractual 
Paid Policy-holders, 1917 (Exclusive of mene” at rights). The Company is purely mutual; it has no capital 
—_ oa $30,599,371.00 ‘seni 
t owment 566,409. : 
fsa th vas sings 527,170. Legal Liabilities $760,742,335 
Dividends 10 Reserved for dividends payable in 1918... $26,561,063.64 
Annuities 1, 387, 241.00 $86,887,953 Reserved for dividends on deferred dividend 
Loaned Policy-holders during 1917 $23,722,213 policies maturing subsequent to 1918... 107,041,778.00 
New Paid-for Insurance in 1917 (Exclusive of over $16,000,000 Reserved for Contingencies 40,584,204.36 $174,187,046 
increase by Policies revived and increased, and Additions : 
by Dividends) $315,994,500 
Paid-for Insurance in Force Dec. 31 $2,673,334,336 $934,929,381 
Number of Policies in Force Dec. 31 1,301,969 


THE ANNUAL DIVIDEND RATE OF 1917 WILL BE MAINTAINED IN 1918 
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For the year 1917 the Company’s mortality rate was the lowest in its history 


Dec. 31, 1917, 4.59% A detailed statement will be sent to any person asking for it. 
Dec. 31, 1916, 4.54% January 14, 1918. DARWIN P. KINGSLEY, President. 





Average earning power of total Ledger Assets { 
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SPECIAL OFFER TO 
NEW SUBSCRIBERS 








is the military eagle, aptly 
Sap ASE termed the Eyes of the 
A COPY OF THE HANDSOME A » Army. Rising above and 


hy) SS before the battle line, it 
GOLDEN ane NUMBER (AMERICAN: EAGLE watches for coming attacks. 
\RIRE_ INSURANCE. FIRE gives no warning of 


THE SPECTATOR f YVNROMRAN its coming. No eye can 


u see where it will strike next. 
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(of which a limited number have been reserved for this purpose, 


though the issue is practically out of print) ‘*‘A merica Fore”’ ADEQU ATE Als 
WILL_ BE PRESENTED TO NEW SUBSCRIBERS TO is the airplane of protection. Use foresight instead of actual 


THE SPECTATOR vision. Place your insurance with the 


as long as same are available. 


THE SPECTATOR aims to supply insurance men with fresh AMERICAN EAGLE 


news and valuable and instructive information, and also 


through its FI I 
SPECIAL SERVICE BUREAU RE —— 


to be of particular help to them in forming new connections, 
answering inquiries, etc. 
SEND IN YOUR ORDER TODAY AND SECURE THE CASH CAPITAL ONE MILLION DOLLARS 
BEAUTIFUL 186=-PAGE GOLDEN JUBILEE NUMBER 

HENRY EVANS, President 


SUBSCRIPTION, $4.00 PER YEAR 
HOME OFFICE: MANAGING BRANCH OFFICES 
THE SPECTATOR COMPANY 80 Maiden Lane SAN FRANCISCO 


CHICAGO OFFICE Publish 135 William Street NEW YORK CHICAGO 
Insurance Exchange niaadaiel NEW YORK 
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Michigan Commercial 


Insurance Company 
Lansing, Michigan 
ASSETS SURPLUS 
January 1, 1913.....$862,447.34 $156,321.92 
January 1, 1914... 920,961.16 181,374.66 
January 1, 1915 935,693.93 200,120.21 
January 1, 1916... 1,020,369.41 211,057.76 
January 1, 1917... 1,178,606.04 212,242.99 
January 1, 1918... 1,364,674.92 212,756.82 


Fire, Tornado, Automobile, Tourist Baggage, Parcel Post Insurance 








Prudential Group Policies Sell 


Because of absolute protection, low premiums, 
annual dividends, grace period, 
disability provisions, termination 
refunds, incontestability clause, 
special certificates for em- 
ployees, privilege of naming 
beneficiary, good commissions, 
and the Company's great ex- 
perience in dealing with millions 
of workers in forty years. 


Send for particulars of policy 


THE PRUDENTIAL INSURANCE CO. OF AMERICA 


Incorporated under the laws of the State of New Jersey 
FORREST F. DRYDEN, President HOME OFFICE, NEWARK, N. J. 























The Acid Test for Strength, 
Liberality, Service and Low Cost 


places 
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OF BOSTON MASSACHUSETTS 


high on the list 


CAPABLE AGENTS WANTED 














15,000 PEOPLE 


Wrote to us last year, in answer to our ad- 
vertising, for an illustration of the Fidelity 
“Income for Life.” 


This DIRECT LEAD SERVICE helped 
to make 1917 the best year in Fidelity’s 
history. 

Agency openings for the right men. 


Write to-day— 


Fidelity Mutual Life 


INSURANCE COMPANY, PHILADELPHIA 


INSURANCE IN FORCE WALTER LE MAR TALBOT 
OVER $142,000,000 President 











A REAL DISTRICT MANAGER 





is wanted for one of the best terri- 
tories in the most prosperous section 
of the nation. 


This is a real opportunity for a first 
class man. Write 


BANKERS; LIFE COMPANY 
DES MOINES 











Liberal renewal contracts for good producers 
of business. For full particulars write: 


Southland Life Insurance Co. 
DALLAS, TEXAS 
HARRY L. SEAY, President 


L. LINZMEYER, Vice-Pres. and Actuary 
A. S. Doerr, Vice-President 
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June 13, 1918 


Tue SPECTATOR 


The circulation of the publications of The 
Spectator Company, including THE SPECTATOR, 
amounts to over one million annually, aver- 
aging 20,000 weekly. These standard publica- 
tions, covering life, fire, casualty and miscel- 
laneous insurance, are recognized as authori- 
ties in their particular lines, and some have re- 
ceived the endorsements of the United States 
Government and State Insurance Departments. 
The statistical and historical records of the 
various insurance companies are thus given 
wide circulation for the information of the 


public, constituting more valuable SERVICE. 


to the insurance companies than that supplied 
by any other insurance journal. 

Tue Spectator, established in 1868, is a weekly 
journal devoted to promoting the best interests of 
trustworthy insurance of all kinds. The subscription 
price for the United States, Canada and Mexico is 
Four Dollars per annum, postage prepaid; to all for- 
eign countries in the Postal Union, Five Dollars, 

Entcred at the New York Post Office as Second Class Matter 

THE SPECTATOR COMPANY 
PUBLISHERS 
Arthur L. J. Smith, Pres. Robert W. Blake, Sec’y 
135 WILLIAM StrREET,. New York 
Telephone, John 231, John 232 


WESTERN DEPARTMENT 
Insurance Exchange, Chicago. Telephone, Wabash 531 


Sole Selling Agents in America for the publications 
of Charles & Edwin Layton of London, England. 


Copyright, 1918, by The Spectator Company, New York 








Vox. C. JUNE 13, 1918, No. 24. 








THE INCREASE IN POSTAGE 

EADERS of newspapers and _peri- 
R odicals all over the country are 
vitally interested in the increase in the 
second-class mail rates, which are sched- 
uled to go into effect on July 1. By 
applying the zone system the country is 
divided into sections, and general circu- 
lation of magazines, newspapers, trade 
journals, etc., is hampered, for a paper 
published in the East will have to pay 
more for transmission through the mails 
to the West than one published in the 
Central sections of the country. From 
the very outbreak of the war in Europe 
publishers have been subjected to greatly 
increased costs for everything entering 
into the production of their works. The 
price of paper has soared to unheard-of 
figures, printing ink has advanced, labor 
costs have gone up and even ordinary 
material, such as wire for stitching, has 
materially advanced in price. When to 
these advances there are added increased 
postal charges, it will be seen that the 
difficulties confronting the publishers of 
periodicals are numerous when they 
endeavor to carry the increased burden 
without imposing it upon their sub- 
scribers. Naturally it has been found 
impossible to carry on all publications 
in the same elaborate style as heretofore. 
For example, the demand for leather for 
military purposes has become so great 


THE SPECTATOR 


that the use of that material for fine 
bookbinding, such as has been used in 
numerous publications of The Specta- 


tor Company, is unobtainable for large 


editions and the cost prohibitive; and a 


high grade of textile leather has had to 
be substituted until such time as real 
leather becomes available at a reasonable 
price. There is still hope that Congress 
may consent to withhold the application 
of the increased rates for second-class 
mail, and thus continue to allow wide- 
spread circulation of educational matter 
through the medium of the-newspapers 
and periodicals without regard to where 
they are published. 


UNDERWRITING AND INVESTMENT 
PROFITS AND LOSSES OF CASU- 
ALTY AND MISCELLANEOUS COM- 
PANIES IN 1917%* 

A* analysis of the operations in 1917 

of 88 casualty and miscellaneous 
insurance companies, derived from their 
underwriting and investment exhibits, 
shows an underwriting income earned 
of $204,573,262, upon which there was 
an underwriting profit of but $908,365, 
or four-tenths of one per cent. Meagre 
as this profit is, it shows an improve- 
ment of 1.4 per cent over the results for 

1916, in which year there was a loss of 

.8 per cent of earned premiums, under- 

writing losses having been the rule also 

in the five years preceding 1916, the un- 
derwriting loss in 1914 having reached 
the sum of $2,854,560 (2.1 per cent). 

It is thus necessary to go back to the 

year 1910 in order to discover a year, 

previous to 1317, in which these compa- 
nies, as a whole, made an underwriting 

profit; and the net result for the last 15 

years has been a net profit of only $6,- 

198,1GO upon underwriting income earned 
aggregating $1,407,620,875, the profit of 

the 15-year period having been but .4 

per cent of underwriting income for an 

average number of 57 companies. 

Of the 88 companies listed in the ta- 
ble ouly 52 were able to show a profita- 
ble result from their underwriting trans- 
actions last year, while 36 made losses 
upon their insurance transactions. The 
combined investment gains of these 88 
companies, comprising those licensed in 
New York, Minnesota and Iowa, were 
$4,313,717, with their under- 


* Copyright, 1918, by The Spectator Company, New 
York. 
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Editorial 


writing profit, made their surplus earn- 
ings $5,222,082. The net dividends in- 
curred (including remittances to home 
offices of foreign companies), in excess 
of surplus contributions, were $5,394,- 
og6 in the aggregate, which, with the 
net increase in special reserves, excess 
of deposits over liabilities, etc. ($153,- 
422), produces an aggregate net decrease 
in surplus of $325,436. 

Great variations are observable in the 
experiences of individual companies in 
connection with their underwriting trans- 
actions last year, the outcome thereof, 
expressed in percentages of underwrit- 
ing income, having ranged from a profit 
of 86.8 per cent to a loss of 128.5 per 
cent, both of these extremes having oc- 
curred in the casualty group, while the 
variations expressed in dollars ranged 
from a profit of $603,040 to a loss of 
$710,403. 

For convenience of comparison, the 
companies are grouped in. the table ac- 
cording to the general or predominat- 
ing class of business which each trans- 
acts, and separate totals are given for 
sach of these classes of companies. The 
table shows that the casualty companies 
upon $160,611,069 of underwriting in- 
come made a profit of .3 per cent; the 
fidelity and surety companies, upon $37,- 
329,807 of underwriting income, a profit 
of 2 per cent; the plate glass companies, 
upon $2,888,805 of underwriting income, 
a loss of 7.3 per cent, and the remaining 
miscellaneous companies, upon $3,743,- 
581 of underwriting income, a loss of 
1.7 per cent. Last year the investment 
gains fell off $5,500,000 from the 
amount for the previous year, although 
the number of companies tabulated in- 
creased from 86 to 88. 

The huge expansion in the miscel- 
laneous classes of insurance is manifest 
from the fact that in 1903 the 39 stock 
and miscellaneous insurance 
companies which were then licensed in 
Minnesota earned less than $38,000,000 
in premiums, while in 1917 there were 
88 such companies licensed in New 
York, Minnesota and Iowa whose un- 
derwriting income last year was $204,- 
573,202. Despite this great growth in 
volume, the underwriting profit has de- 
clined and in several years entirely dis- 
appeared and was succeeded by under- 
writing losses. 


casualty 
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AND INVESTMENT PROFITS AND LOSSES OF CASUALTY AND MISCELLANEOUS INSURANCE COMPANIES IN 1917. 






































Ratio 
Under- Losses and Investment : Increase(+)or| Increase (+)!Ratio Net} Ratio |Underw’g 
writing Under- Under- Under- Income {Surplus fDividends |Decrease(—)in| or Decrease | Losses |Expenses|Profit (+) 
NAME AND LOCATION Income writing writing writing and Earned Incurred _|Spec.Reserves (—) in Incur. to |Incur. to! or Loss 
OF COMPANY. Earned Expenses Profit Loss Accre- in in Excess Special Net | |Und. Inc. |Und. Inc} (—) to 
in Incurred in 1917. | in 1917. tion in 1917. 1917, Deposits, etc.,] Surplus in | Earned | Earned | Und. Inc. 
1917. in 1917. 1917. in 1917. 1917. in 1917. | in 1917.) Earned. 
Casualty Companies. $ $ $ $ 3 $ $ $ $ % % % 
tna Casualty and Surety, Hartford... .. 6,601,331 6,235,158 BEG ATS) ~ os cce:s 277,039 643,212| 61,260,000 —61,236 —555,552| 50.0 44.5 +5.5 
tna Life, Hartford, (Acc. & Lia. Dept.).| 15,296,688} 16,007,091] —...... 710,403 997,611 287,208 250,000; i... +37,208} 59.3 45.3 —.6 
American Bond. and Cas., Sioux City, Ia.. 33,667 SO ERAS 43,256 6,287 —36.969| ...-. +24,848 —61,817 19.1 09.4 |—128.5 
American Indemnity, Galveston......... 466,689 ke 17,843 60,160 42,817; ..+-.. +20,998 +21,319| 43.8 60.0 —3.8 
American Old Line, Lincoln, Neb........ 161,077 bel] ere 10,798 14,051 3,253 2 | i ee —21,747| 32.1 74.5 —6.6 
American Reinsurance, Huntingdon, Pa. . 55,716 7,338 48,378]  ...... 21,854 70,232 —150,000 +39,730 +180,502 ae 13.2 +86.8 
Bankers Accident, Des Moines.......... 373,671 370,887 “1 ee: 9,455 12,239 | aha +2,239| 43.4 55.9 +.7 
Bankers Casualty, Minneapolis.......... 254,573 27 (ee 23,029 8,503 —14,526 m—7,922) =... —6,604} 45.4 63.6 —9.0 
Brotherhood Accident, Boston, Mass... .. 279,751 257,192 P28 - ) Zar 545 23,104 (UU | rene +13,104 55.9 36.1 +8.0 
Columbian National Life (Accident and | 
Health Dept.), Boston, Mass.......... 333,582 345,464] ..,... AUBS2 vistas —11,882)} wees te ie skews —11,882; 51.9 51.6 —3.5 
| 
Commercial Casualty, Newark, N.J..... 2,187,934 2,323,326, ...... 135,392 69,744 —65,648 vt Ie —115,648) 53.7 52.4 —6.1 
Conn. Gen. Life (Acc. Dept.), Hartford... 312,103 Se jr E25 Ae —47,525 eee: a—165,002 +117,477 45.0 70.2 | —15.2 
Continental Casualty, Hammond, Ind... . 4,288,117 4,196,266 OURS] =... es 60,829 152,680 60,000 FOZ GROL ons 46.0 51.9 +2.1 
Eastern Casualty, Boston....... is ats-aie 170,852 166,725 274 ere 258 385 U6 0 ene —5,615| 46.9 50.7 +2.4 
Employers Indemnity, Kansas City...... 185,609 167,804 lp) ere 18,799 36,604 Msrpor;  ......: +5,053| 50.3 40.1 +96 
Employers Liability, London............] 12,290,317] 12,031,769} 258,548] = ...... 189,182 447,730 1373100, +74,630| 55.6 42.3 42.1 
Equitable Accident, Boston, Mass....... 96,361 “Ue es 3,659 2,604 —1,055 tL ens —7, 27 6 66.2 ae 
European Accident, London, Eng........ 1,284,142 1,378,946] =... ... f 37,181 —57,623| 1—129,840 —-127,783} +200,000} 58.9 48.5 —7.4 
Federal Casualty, Detroit............... 389,925 358,596 BESO aces —19,803 11,526 43,000; 3... —31,474| 43.3 48.7 +8.0 
Federal Life, Chicago (Accident Dept.)... 321,316 308,623 eT eee 469 13,162} seers j+1,482 +11,680) 41.2 54.9 +3 9 
Fidelity and Casualty, New York........ 10,994,229 10,594,700 BOD 520) © kscaes 14,202 413,731 250,000 c—47,514 211,245 46.1 50.3 43.6 
Frankfort General, Frankfort............ 1,212,108 1,175,943 BENGOl. acess —17,809 18,356 . 17 Sha oe +18,180 53.0 44.0 +3.0 
General Accident, Perth...........-.... 3,937,847 O20 . | reer 346,447| —23,177 —369,624| {—3812,203 +2,213 —59,634| 59.9 48.9 —8'8 
General Indemnity, Rochester, N. Y...... 29,030 9,504 cL)’. ) ee 14,136 33,662 SOO inne +33,662 re 32.8 +67 .2 
Georgia Casualty, Macon............... 1,852,813 Eure |) 45,933 36,877 —9,056 21,038 —33,544 +3,449| 53.9 48.6 2 0Hr 
Globe Indemnity, New York............ 4,980,992 4,918,024 Bemba: Td cee 58,904 121,872 45,000 +44,366 +32,506| 54.2 44.5 +1.3 
Great Eastern Casualty, N. Y........... 1,180,629 VOST-ORE| ow. ac<e 56,626 22,684 —33,942 28,000; —61,942| 45.6 59.2 —4.8 
Great Western Accident, Des Moines..... 480,643 460,595 20048] ona. 16,453 36,501 | ar ete +4,077| 36.0 59.8 +4.2 
Hartford Accident and Ind., Hartford.... 4,919,930 SB B02) kk see 129,672 46,966 —82,706 tee eee — 263,327 +180,621 55.4 47.2 —2.6 
Inter-Ocean Casualty, Springfield, Ill..... 280,184 257,097 SOSA) osartes 6,662 29,749 6,000 k+21,415 +2,334} 41.2 50.5 +8.3 
Inter-State Casualty, Birmingham....... 409,577 AGOASV ws 50,574 18,740 —31,834 eee +230 —32, 69.7 42.64); —12.3 
Kansas Casualty and Surety, Wichita.... 385,301 384,617 Th ee Ra 15,392 16,076 25,000 —18,146 +9,222 44.5 55.3 +9 
Kansas City Casualty, Kansas City...... 139,134 DARIBRS!) = incest 6,249 15,223 8,974 FOC | en ee +8,974| 42.8 61.7 —4.5 
London Guar. and Accident, London..... 7,081,872 6,935,370 246,502) oss 127,282 273,784 135,684 +224 ,240 +13,860| 55.0 42.9 +211 
London and Lancashire Ind., N. Y....... 1,288,907 ASB TIO) asc. 130,803 60,526 —FODTT| «sseese| |S ccuan —70,277| 58.7 51.6 | —10.3 
Loyal Protective, Boston............... 618,890 581,078 BTBIA| - Kens. 17,281 55,093 10; 1 | ere +45,093 55.0 38.9 +6.1 
Manufacturers Liability, Trenton........ 889,615 2881 ,490 Ce eer 16,708 24,833 df) ne —56,896]} 180.9 18.2 +.9 
Maryland Casualty, Baltimore.......... 11,042,246] 10,683,338] 358,908} ...... 179,415 538,323 300,000 +183,819 +54,504/ 50.2 46. +3.3 
Masonic Protective, Worcester.......... 1,006,870 1,002,278 ASD2| cee ces 11,151 15,743 10,000 k +2,954| 60.6 39.0 +.4 
Massachusetts Accident, Boston.. ...... 394,947 366,315 2B6B2) owes 2,727 31,359 15,000 +6,359 +10,000! 45.6 47.1 eo ie 
Merchants Life and Cas., Minneapolis... 143,130 142,349 WU) dcasisls 8,246 9,027 OOOO! Whar —40,973| 36.7 62.8 +.5 
Metropolitan Life, N. Y. (Acc. Dept.).... 318,429 312,035 0 ee er eee 6,394 CRC! errr +6,394; 84.2 13.8 +2.0 
National Casualty, Detroit.............. 738,867 723,857 15010) x... ss 13,822 28,832 16,000; iw +12,832) 43.7 54.3 +2.0 
National Life of U. S.A.Chicago (Acc. Dep) 1,234,806 1,218,345 i, | er ies po) Yr |e +16,461 31.9 66.8 +13 
New Amsterdam Casualty, N. Y........ 2,734,598 2745630) |. se 11,041 59,164 48,123 120,000 +20,240 —92,117} 50.7 49.6 —.3 
Niagara Life, Buffalo (Cas. Dept.)....... 20,934 15,098 ss ee ae eis BSSB| estes Gh koa +5,836| 58.5 13.6 +27.9 
North American Accident, Chicago....... 1,499,097 BY) GT) 22,092 27,699 5,607 30,000 —106 —24,287} 43.3 58.1 —1.4 
North American Life and Casualty, Min- 
neapolis (Casualty Branch) nin bole tose 54,959 47,106 TOES!) kaSaes 15 pT rr l—17,550 +25,418 44.4 41.3 +14.3 
Norwegian Globe, Christiania........... 662,442 oe) eee 362,161 20,202 —341,959 —500,000 alaska +158,041 60.8 93.8 —i4.6 
Ocean Accident and Guarantee, London. 7,963,800 7,360,760 OOSOID) acess 115,637 718,677 1339 ,392 +360,800 +18,485| 51.3 41.1 +7.6 
Pacific Mut. Life (Acc. Dep.) Los Angeles 2,070,620 2,062,462 SS ee 123,673 131,831 130,000 CS | er 45.6 54.0 +44 
Preferred Accident, New York........... 2,573,880 2,391,704 sky ( rr 21,336 203,512 168,000 +S BIG) sees 44.4 48.5 +7.1 
Red Mens Frat. Acc., Westfield, Mass. . 49,527 38,456 SUT se eeas 4,268 15,339 SOOO) keke +7,339 42.0 35.6 +22 .4 
Reliance Life, Pittsburg (Acc. Dept.)... 65,082 44,770 COs oweacd | haaewen oO) eee +278 +20,034} 53.0 15.8 +31 .2 
Ridgely Protective Assn., Worcester. .... 584,465 579,920 i ere 8,038 12,583 10,000 —12,517 +15,100 63.3 35.9 +.8 
Royal Indemnity, New York............ 4,861,588 5,043,483}  ...... 181,895 22,190 160,705) ties oss —126,249 —33,456 58.9 44.8 Br 
Standard Accident, Detroit............. 5,025,319 SOSTODO|. - ox0ks 2,640 208,170 145,530 100,000 —4,603 +50,133} 54.6 46.6 —1.2 
Travelers, Hartford (Accident Dept.)..... 23,314,201} 23,143,275 U7. 2) ar 630,217 801,143 ,000 €+109,190/ e+211,953) 54.3 45.0 ud 
Travelers Indemnity, Hartford.......... 2,374,300 2,450,415) = «...... 85,115 71,660 —13,455 ,000 —12,793 —80,662 42.2 61.3 —3.5 
United States Casualty, New York....... 3,174,771 3,152,704 > ty 4 re 23,976 46,043 50,000 +46,043 —50,000} 52.3 47.0 +.7 
Western Casualty, Chicago.............. 203,929 171,809 = 1) ree 26,618 DaMOB 89 eeccealh | eeee es +58,738| 73.9 10.3 +15.8 
World Life and Accident, Chicago, Ill... . 16,848 15,280 2 ert 453 10,021 COG.) eee +21 39.2 51.5 +9.3 
Zurich Gen. Acc. and Liability, Zurich. . 2,417,292 POIROT oascniacae 97,234 32,306 — 64,928 —177,928 +50,000) +63,000 60.4 43.6 —4.0 
Totals (62 companies)................ 160,611,069} 160,186,999} *424,070} ...... *3,820,801 *4 244,871 *3,302,201 *+398,693| *+543,977) 65.5 34.2 +.3 
Fidelity and Surety Companies. 
American Surety, New York............ 3,891,061 3,605,590 1 | 8 | rere —562,603 —277,132 400,000 —-87,770 —589,362} 26.9 65.8 +7.3 
Capital City Surety, Albany, N. Y....... 7,966 110,062 Sere te 1,430 9,334 VA | || ee — 2,666 46.2 47.1 +6.7 
Chicago Bonding and Surety, Chicago. . . 848,460 083,713] ...... 135,253 19,780 —115,473)}  ...... —144,969 +29,496| 43.7 72.2 | —15.9 
Fidelity and Deposit, Baltimore........ 6,320,183 6,286,175 rl ere 90,770 124,778 480,000 +61,918) —417,140 41.2 58.2 + .6 
Guarantee Co. of No. America, Montreal 229,231 183,410 AGRO) seis 39,131 84,952 738,313 +2,721 +43,918} 14.2 65.8 +20.0 
International Fidelity, Jersey City....... 301,599 220,484 Srage)) | aa 9,806 00,921; ~=C«........ +45,000 +45,921} 34.9 38.1 +27.0 
Lion Bonding and Surety, Omaha. ....... 318,798 291,035 7 |) ee 30,691 58,454 15,120 +2,380 +40,954) 23.3 67.9 +8.8 
Massachusetts Bonding and Ins. Boston. 4,626,714 ARIORIT) a5 oo 184,103 77,146 —106,957 10 —101,784 | —5,279| 58.8 45.1 —3.9 
National Surety, New York............. 4,864,358 4,434,508 A290 850) S525. 167,079 596,929 520,000 +19,000 +57,929| 30.4 60.8 +8.8 
Southern Surety, Des Moines............ 2,564,959 ZHOB AIS) see 138,159 88,949 —49,210 MOOG 2 aeons —659,710| 53.2 52.2 —5.4 
U. S. Fidelity and Guaranty, Baltimore. . 12,911,546} 12,680,308 yi re 224,318 455,556 360,000 —54,621 +150,177| 51.8 46.4 +1.8 
United States Guarantee, New York..... 334,932 258,639 | 13,941 90,234 25,000 +41,697 +23,537 12.4 64.8 +22.8 
Totals (12 companies)................ 37,329,807] 36,567,859] *761,948} ...... 200,438 *962,386 1,861,039 *—216,428| *—682,225| 45.8 52.2 +2.0 
Plate Glass Companies. 
Lloyds Plate Glass, New York........... 613,407 os OS | re 26,536 11,708 —14,828 51,000 —24,611 —41,217| . 47.2 57.1 —4.3 
Metropolitan Casualty, New York....... 762,149 oe 72 ,A67 —5,949 —78,416 36,000 —316 —114,100} 49.9 59.6 —9.5 
New Jersey Fidelity and P. G., Newark. . 842,740 eth ae 62,187 45,940 —16,247 1 eee —42,247| 57.4 50.0 —7.4 
New York Plate Glass, New York....... 670,509 i) TS rar f 7,216 —43,420 36,000 —4,286 —75,134| 52.8 54.8 —7.6 
Totals (4 companies)................. 2,888,805 SAGB MST] scenes 211,826 *58,915 —152,911 149,000 — 29,213 —272,698| 52.2 56.1 —7.3 
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Editorial 
y 
UNDERWRITING AND INVESTMENT PROFITS AND LOSSES OF CASUALTY AND MISCELLANEOUS INSURANCE COMPANIES IN 1917—Continued 
Under- Losses and |Investment ne Increase(+)or| Increase (+)|Ratio Net| Ratio | Ratio 
— writing Under- Under- Under- | Income {Surplus tDividends |Decrease(—)in| or Decrease | Losses |Expenses|Underw’g 
# NAME AND LOCATION Income writing writing writing and Earned Incurred | Spec.Reserves (—) in Incur. to| Incur. to|Profit (+) 
rg OF COMPANY. Earned Expenses Profit _ Loss Accre- in in Excess Special Net —  {Und. Inc. |Und. Inc} or Loss 
A. in Incurred in 1917. | in 1917. tion in 1917. 1917. Deposits, etc,| Surplus in | Earned | Earned | (—) to 
3S 1917. in 1917. 1917. in 1917. 1917. in 1917. |in 1917. | Und. Inc. 
a 3 web Earned. 
d Miscellaneous Companies. $ $ $ $ $ $ $ % % g 
ad American Credit Indemnity, N. Y....... 738,849 647,458] 91,391]... 13,143 104,534] 91,000 +1,011 +12,523} 33.4 | 54.2 | 412.4 
Capital Live Stock, Topeka, Kan........ 20,114 39,072 18,958 12°683 —6,275| i—163,792} ~—.......... +157,517| 76.4 | 117.8 | —94.2 
5 Hartford Live Stock, New York......... 196,464 226,775 30,311 6,517 Be Cer e Gree —23,794 72.5 42.9 —15.4 
G Hartford Steam Boiler, Hartford......... 1,878,290 1,896,184 17,894 118,477 100,583 [200,000 —641 —98,776 12.6 88.4 —1.0 
3 Iowa State Live Stock, Des Moines...... 330,080 496987 li... wc ss 96,847 11,549 —85,298 s—00,288} 3 .«..... +4,991 62.1 67.2 | —29.3 
6 Kaskaskia Live Stock, Shelbyville, Ill... . 64,242 69,321} ...... 5,079 7,054 1,975 ae re +6,788} 52.3 | 55.5 | —7.8 
Medical Protective, Fort Wayne......... 232,800 213,145 | re 16,810 36,465 UY: Sire eee +26,465 42.3 49.3 | 8.4 
8 Real Estate Title, Minneapolis... ...... 37,906 32/355 5,551]... 8,698. 14,249 16,000} Siw‘... —1,751 85.4 | +146 
7 Standard Live Stock, Indianapolis... .... 109,971 105,224 ers 19,309 24,056 12500)  ...... +11,555| 43.0 | 52.7 | +4/3 
: Western Live Stock, Peoria, Ill.......... 134,865 2947)... - 18,082 19,323 1,241 7S) rene —10,009} 82.5 30.9 | —13.4 
. Totals (10 companies)............-++: 3,743,581} 3,809,408}... *65,827| 233,563 *167,736 *81,856 *+370/  *+85,510| 30.3 | 71.4 | —1.7 
. Grand totals, 1917 (88 companies)... . 204,573,262} 203,664,897 *908,365/ ...... *4,313,717| *5,222,082] *5,394,096}  *+-153,422}  *—325,436| 61.1 38.5 | +.4 
2 —_— 
i *Net. + Amounts of foreign companies in dividend column represent net remittances to or (—) net receipts from ho me offices. Amounts for Ameiican companies preceded by minus sign 
4 (—) indicate surplus paid in by stockholders. + Minus sign (—) in surplus earned column indicates combined underwriting and investment loss. a Life department, $166,806; increase in special 
6 reserve, $1,804. b Dividends, $160,000; interest on voluntary contributions, $100,000; surplus transferred to capital, $1,000,000. c¢ Includes sundry gains, $481. d Includes dividends to policy- 
holders, $56,729. e Life department loss, $1,105,992, not considered in these figures. / Surplus from sale of stock, $16,430; dividends, $11,617. i Premium on stock sold, $202,261; paid former 
a mutual company in adjustment, $38,469. j Life department. & Includes purchase of Consolidated Casualty Co., $17,500; and purchase of weekly business, $4,101. / Life department, gain, $17,- 
8 457; decrease in special reserve, $93. m Dividends, $18,000; surplus paid in, $25,922. m Includes $11,551 dividends to policyholders. s Decrease of capital stock. v Includes loss by adjustment 
4 of unearned premiums, $60,272. 
0 
9 —— 
8 3elow will be found a summary of ORREST F. DRYDEN, president of _ the fire, theft, property damage and per- 
. the results in the last 15 years: The Prudential Insurance Company sonal injury losses of the past year are 
5 a of America, is among the contributors to estimated to have been covered by in- 
: be oar Ratioof the June number of the North American surance. These figures point not only 
L.2 YEAR No.of Earned (+) or (+) or i ane +c whi ; ; ee : ae 
+ ia tad Loss () Loss (—-) Review. His article, which is reprinted to an unreasonable number of casualties, 
3.3 1917...... oe “geosereaee +t eens +0.4% elsewhere in this issue of THE Spec- but to opportunities for insurance agents 
ce 0UlCti(‘(‘éa ED Ct ore 5 »379,57 —1,367,62 —0.8 : : 
‘? 1915.4... 74 2187,486,016 Per eee TATOR, deals with the insurance plan of- throughout the country to write a vastly 
~~ a 8Ot4...0<- 7 31,341, — 2,804, 2: ‘ oe . e : : 
a 1918.4... 60 119,508,084 = <4 fered by the Government of the United greater amount of automobile insurance 
« Bteveure 0,0 ’ = ’ oS Pa . . . 2 
0.3 —“—.. 55 189,848,428 Rey ry States for soldiers and sailors engaged in than they have been accustomed to do- 
. TOLO y:5.0 79,906,22 2,886,77 : 5 : 
- AVOON Seescis 50 71,032,888  +1,179,567 +1.6 the present war, and also shows what has ing in the past. 
33 BEd cass 49 64,417,442 +2,508,964 +4.0 : ; pabirign 
4 eee 47 59,808,622 +2,354,297 +3.9 been accomplished by the industrial insur- 
73 1906...... 42 52,232,010 +2,158,635 +4.1 : : = 
NCO ae ae 38 46,511,632 — 239,742 ny ance companies of the country during the NCOURAGING a habit of careful- 
L 5 1906. ..... 39 43,256,375 4175,916 +0. : ve ai ; F ‘ : ‘ 
2:0 ee 39 37,709,506 + +1,062,422 +2.3 past forty years. Mr. Dryden points out ness with respect to fires by stimu- 
1.3 Totals and clearly the causes which led the Govern- lating interest in the subject of fire pre- 
aaa averages ; a : ; es 
on (15 yrs.) 87 $1,407,620,875 +$6,198,190 -+0.4% ment to take this important step, and at vention through a system of education is 
ip =F ee ee the same time shows that any action taken the purpose of a plan of co-operation 
14.3 é ; under conditions of exceptional national stwe Tationat Bice © Fire Un- 
546 Among the miscellaneous companies ~ issue : a = between the National Board of Fire Un 
‘6 mae p “eter stress and strain mi not necessarily be Ti . Se eer eee 
-7.6 there are six ive stock: insurance inst ne 4 “ : rh Hr J derwriters and other organizations. The 
+.4 s , 2 advisa when extended to all wage- rock af c oo ads : < 
<3. tutions listed, of which all but one made earners. Industrial insurance coniniial S a ee ee 
22.4 e - . c De ‘ c : re es thic 1 _—— c = 
= a considerable loss upon their underwrit- sac is taaaicn nee es belieec a which will draw out from the children 
+.8 x . av c : N d daC- > noe 2 ; : a 
; ing—that for one company reaching 94.2 anes cians eal underlying thoughts on this important 
3. Bien - : “ 
= per cent of its underwriting income. One ts subject has already been completed and 
+:7 ; perience has shown that the social, moral, 
—3.5 title company made 14.6 per cent profit, 


+iine + 
wl own x 
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4+7.3 
+6.7 
—-15.9 

+.6 
+20 .0 











a credit company 12.4 per cent profit, and 
a steam boiler company I per cent loss. 

While in the aggregate there was a 
slight improvement in the direction of 
profitable underwriting last year, still it 
is apparent that only about two-thirds 
of the companies derived a profit from 
their underwriting transactions, and the 
combined net profit was infinitesimal. It 
is clear, therefore, that in some manner 
conditions must be improved, or other- 
wise the stockholders of these compa- 
nies, which furnish needed indemnity, 
will not feel encouraged to allow their 
funds to remain at the risk of the busi- 
ness. 





and economic needs of the people are not 
as well served by compulsory as by volun- 
tary action. The article is well worthy 
of careful consideration by all who are 
interested in the many propositions for 
social insurance which are continually 
being put forth. 





T is evident that the field of automo- 
bile insurance has not yet been thor- 
oughly cultivated by insurance agents. A 
recent estimate indicates that of about 
5,000,000 automobiles now in use in the 
United States the owners of only one- 
sixth carry insurance against liability for 
personal injury. Less than one-third of 
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is now being introduced into various 
schools. This idea has long been ad- 
vocated by fire insurance interests; and 
it is worthy of most active support, for 
the solution of most of America’s prob- 
lems with respect to fire loss lies in the 
elimination of careless habits with re- 
gard to ordinary fire causes. By mak- 
ing children careful, a generation of 
careful adults will shortly be created and 
the tremendous preventable fire waste of 
this country will doubtless show an ap- 
preciable decline. 


—Frank B, Patrick, former Deputy Superintendent 
of Insurance of Ohio, is now a member of the staff 
of the Columbus Mutual Life. He has been made 
special agent for the company in Ohio, with head- 
quarters at Urbana. 
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LIFE INSURANCE 


FARM MORTGAGE LOANS BY 
METROPOLITAN LIFE 


Report of Its First Year’s Work 


A year ago the Metropolitan Life of New York 
made its first loans on farm mortgages, entering 
this field of investment practically coincident 
with the launching of the Federal Farm Loan 
system, which gives added interest to the fol- 
lowing report on the company’s experience by 
Third. Vice-President Robert Lynn Cox, in 
charge of this department of the company’s in- 
vestments: 








The one outstanding fact at the close of the 
Metropolitan’s first year as an investor in this 
field is that there is still an adequate supply of 
strictly first-class farm mortgages for the in- 
vestment of life insurance funds at satisfactory 
rates of interest. Several forces have had a 
tendency, however, during this period to lessen 
the volume of mortgages. Foremost of these is, 
of course, the wonderful prosperity of the 
American farmer. Wheat, cotton, grain and 
hogs at prevailing prices are effective mortgage 
lifters. . 

As a result of this prosperity, some investors 
having large amounts in farm mortgages, 
notably the life insurance companies that have 
been lenders on this security for many years, 
are confronted with the condition of having to 
take in funds on account of payments of mort- 
gages about as fast as they can put them out to 
advantage. The Metropolitan Life has not been 
confronted with this condition because it has 
no long-standing mortgages, and experience 
shows that it will be two or three years before 
the cashing-up element comes to be felt in any 
considerable volume, even under the most favor- 
able agricultural conditions. 

The Metropolitan, in starting operations in 
this field, had the disadvantage of having to 
create a new organization. Financial corre- 
spondents were appointed only in those sections 
recognized as conservative and as the most de- 
sirable territory for farm loans. Under these 
conditions and pursuing a cautious policy in ex- 
tending the field and in the class of loans ac- 
cepted, the Metropolitan placed during the 
twelve months $7,584,405 in farm mortgages. 

Notwithstanding these restrictions, the com- 
pany was able to get a satisfactory rate of in- 
terest, as well as a satisfactory seleetion of 
loans. Furthermore, there has been a steady 
rise in the average rate, due chiefly to the con- 
tinued absorption of liquid funds by the de- 
mands of war. At the close of the twelve-month 
period we were getting in the various States 
from one-half to one per cent more than at the 
beginning. This, too, notwithstanding stricter 
conditions, as, for instance, a limitation of the 
prepayment privilege, which will tend to keep 
the money out when once placed—an important 
matter in connection with the investments of 
life insurance companies, where overhead costs 
must be kept at the minimum. 


Increased Assessment Upheld 

The Court of Appeals of New York has de- 
cided a long-standing case involving the right 
of the Royal Arcanum to increase its rates of 
assessment upon older members. The decision 
is in favor of the fraternity and against a mem- 
ber now dead, who had tried to obtain a perma- 
nent injunction restraining the order from 
suspending him for failure to pay the increased 
rates, which were changed some years ago, 
alleging that such increase was in violation of 
his contract rights. ii 

Upon the trial of the action the Supreme Court 
held that the granting of the temporary injunc- 
tion preserved the rights of the member, that 
he was in good standing at the time of his death, 
and that his contract was in full force and 
effect, notwithstanding that neither he nor any 
one in his behalf had paid anything for his pro- 
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tection for a year and a half. Appeal was 
taken to the Appellate Division, where the 
judgment was affirmed by a divided court, three 
to two, and from that judgment appeal was 
taken to the Court of Appeals, where the judg- 
ment was reversed and complaint dismissed, 
with costs in all courts. 


To Buy Red Cross Ambulance 


The girls of The Travelers have decided to 
give up their field day and use the money to buy 
a Red Cross ambulance. The event, which is an 
annual affair, was to have been held on Satur- 
day, June 15, at Morris Cove, near New Haven. 
As there are 1500 girls in the membership of The 
Travelers Girls Club, the field day would have 
been a large affair and would have consisted of 
a trip, a programme of athletics, a shore dinner 
and music by a band—all provided by the com- 
pany. The girls were looking forward to it with 
pleasure, but made up their minds at a mass 
meeting on Monday afternoon, June 3, that they 
would sacrifice their day to help our soldiers in 
France. The ambulance will cost about $3000. 

The girls’ club, which is probably the largest 
women’s organization of its kind in the country, 
has done much for the Red Cross in the past 
year. It has made between 300 and 400 sweaters 
and more than a hundred pairs of socks, and is 
sending seventy-five girls to the surgical dress- 
ing rooms in this city every day. 


Reserve Loan Life Issues New Rider 

On June 1 the Reserve Loan Life of Indianapo- 
lis put out a new form of supplemental con- 
tract, providing for double indemnity in case of 
accidental death before age 60; also for waiver 
of premium in the event of total and permanent 
disability, and the payment of a life income of 
ten per cent of the face of the policy. These in- 
come payments will not reduce the amount pay- 
able when death occurs. A slight extra pre- 
mium is charged for the latter benefit, varying 
with age, while the double indemnity benefit 
costs $1.75 per thousand insured per annum. 


New World Life Earnings Grow 


At the quarterly meeting of the board of 
trustees of the New World Life of Spokane, 
held at the home office last month, President 
John J. Cadigan reported that the company’s 
earnings during the first quarter of 1918 showed 
a gain of sixty per cent over earnings for a 
like period during any previous year. He esti- 
mated that the company’s net earnings this year 
will show an increase of nearly 100 per cent over 
those of any previous year. 

New business issued is practically the same 
as for the same period last year, although the 
month has shown a marked increase over May, 
1917, and the business this year is being ob- 
tained at considerably less cost. The company 
is well pleased with the persistency of the busi- 
ness purchased from the Columbia Life and 
Trust of Portland, Ore., the New World having 
had a lower termination record on this business 
than was experienced by the Portland company 
the year prior to the purchase. 








Puritan Life Insurance Company 

Rhode Island’s only life insurance company, 
the Puritan Life, is now ten years old, and is 
keeping up a consistent record of conservative 
growth. A recent examination by the Insurance 
Department disclosed a Satisfactory condition 
of affairs, and some complimentary remarks 
were made by the examiners. They reported 
that due economy is exercised; the company 
shows care and good judgment in the selection 
of new business; pays its death claims promptly 
and apportions dividends in accord with the 
principles of equity and justice to the insured. 
The Puritan reported at the close of 1917 assets 
of $576,947 and a surplus on policyholders’ ac- 
count of $168,665. 
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Thursday 


CARRY ON 





Necessity for and Cumulative Effect of 
Much Speaking 





AMERICA MUST BE AWAKENED 





The Campaign for the Sale of Thrift and War 
Savings Stamps Must Be Energetically Pushed 
It may seem to some to be a waste of energy 

to keep on writing and speaking about saving 

and lending to the Government, but the cumu- 
lative effect of much speaking and of many 
articles upon the subject will be very great. 

Let us therefore consider the matter again 

and see how very important it is for each one 

of us to lend as much of his own money to 
the Government as he possibly can, and to 
sell Thrift Stamps and War Savings Stamps 
in as large quantities as he can to others. 

This is the very least that the citizen who re- 

mains at home can possibly do. 

We are, of course, ethically and morally 
well equipped against the foe. Shakespeare 
has said, “Thrice is he armed that hath his 


“quarrel just,” and we have yet to hear of any 


American denying the justice of our cause in 
this war. Oh! there have been here and there 
and now and then some half-baked socialists, 
some pistareen pacifists who yawped a little, 
but to borrow from Shakespeare again and 
slightly paraphrase him, “I’d rather be a dog 
and bay the moon than such an American.” 
The fact is that America is in the war, she is 
in it to the finish, and the finish can only come 
in one way, and all Americans know what that 
way is. But to accomplish this will require 
much money, money with which: to supply the 
materials necessary. for our fighters “over 
there.” It is therefore the duty of every man, 
woman and child to help raise the money to 
finance the country while this hellish argument 
continues. 

If you who read this have remained un- 
moved during the months that we have been 
in the war, if some of the patriotic ardor of 
your fellow-citizens has not communicated it- 
self to you, then there isn’t much hope for 
you. But if, on the other hand, you have been 
moved by the fervor of this patriotic appeal 
that has swept over our land, and if you have 
subscribed to the Liberty Loans, and if you 
have purchased War Stamps, then God bless 
you, but we hope you realize that the fight is 
still on. 

Let us never forget that while we sit in 
comparative comfort at home, the flower of 
the youth and manhood of the country are 
sacrificing their very lives on the altar of 
liberty. How puny, how insignificant appear 
the sacrifices that we are called upon to make 
when compared to the sacrifice that our sol- 
diers are making “over there”! “Greater love 
hath no man than this, that a man lay down 
his life for his friend,” but these, our soldiers, 
our American boys, are doing more even than 
that. They are laying down their lives for 
those whom they have never even seen. And 
so we want to urge upon all who may read 
this the opportunity for service that is open 
to all. By buying Thrift Stamps you are put- 
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ting cartridges in the guns that are being car- 
ried by the American boys in their drive to 
wipe out German atrocities forever. Some 
time when you feel that you are almost down 
to the bottom of your resources temporarily, 
let your mind recall for but a moment the 
Lusitania and her innocent victims; visualize 
the scene on that May day in 1915, see the vic- 
tims struggling in the water, remember that 
those victims were fellow-citizens of this 
American Republic, and then dig down a little 
deeper still and buy more War Stamps, in 
order that war and wholesale murder may be 
forever banished from the earth. 

“But,” someone will say, “I have been giv- 
ing and loaning and giving until I am almost 
penniless.” “Almost,” did you say? Then re- 
member the murders of Edith Cavell and Cap- 
tain Fryatt, keep in mind the unspeakable 
atrocities committed by the Huns, atrocities 
so terrible in their fiendish cruelty that even 
the devils in Hell marvel and give up hope of 
being able to equal them, and then go down 
deep into your pockets again and buy more 
stamps and thus have a part, even though it 
be’ but a small one, in winning the war for 
humanity. 

It is quite true even now that America is 
not yet fully aroused. We who stay at home 
have made few sacrifices, we have been called 
upon to alter our mode of life but slightly; 
that we are at war with millions of highly 
trained, well-equipped fiends in human shape, 
seems to many of us hardly possible. Let us 
awake before it is too late. Read in the daily 
press “Pershing’s casualty list” and in that 
way stand face to face with grim realities. 
And then buy more Government War Stamps. 


Farmers and Bankers Life 

During the first five months of this year the 
Farmers and Bankers Life of Wichita, Kan., 
made rapid progress in its business. On June 
1 new business totaled $4,234,075, or $921,220 
more than for the same period last year, an in- 
erease of twenty-eight per cent. The company 
was seven years old on May 1 and had $20,486,- 
000 of paid-for insurance in force, all but $240,000 
of which was on the non-participating plan. 
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GOLDEN JUBILEE NUMBER 





Complimentary Testimonials on THE 
SPECTATOR’S Fiftieth Anniversary 





ITS USEFULNESS STEADILY GROWING 





Opinions from High Sources on Splendid Exhibi- 
tion of Typography, Artistic Effect and Enter- 
taining, Instructive and Historical Contents 
—Favorable Comments on the Success of 

Tue Specraror’s Superior Service _ 

The following commendations of and compli- 
ments on the recent Golden Jubilee Number of 
THE SPECTATOR, published in celebration of its 
fiftieth anniversary, have been selected from a 
number of similar communications addressed to 
the editor, and publications which have ap- 
peared in the press: 


We congratulate you on this splendid aumber 
of THE SPECTATOR.—Atlas Life Assurance Com- 
pany. 

Contributors include some of the best-known 
men in the insurance world.—New York Com- 
mercial. 

Is most attractive and interesting.—John W. 
Alling, President, Security Insurance Company 
of New Haven. 

We regard it as a very excellent edition, re- 
flecting considerable credit upon THE SPECTA- 
TOR.—W. G. Armstrong, Secretary, National 
Union Fire. 

Certainly it is a work of art in construction. 
It is a mighty creditable edition for your 
splendid paper.—W. C. Wilson, President Old 
Line Bankers Life. 

THE SPECTATOR has again maintained its 
high degree of efficiency in its production of this 
attractive number.—A. Duncan Reid, General 
Manager, Globe Indemnity Company. 

A splendid piece of work. Many of the articles 
contained in this number of THE SPECTATOR 
are of really permanent value.—Charles F. Cof- 
fin, Vice-President the State Life, Indianapolis. 

I find a great deal of interest in THE SPEc- 
TATOR and am especially struck with its artistic 
appearance. I congratulate you on publishing 
so attractive a work.—John H. Holcombe, 
President, Phcenix Mutual Life. 

You are to be congratulated upon its artistic 
and typographical features. The articles con- 
tained therein are the most interesting that I 
have read in a long while.—Thomas H. Darling, 
Secretary Great Eastern Casualty. 

It contains upwards of two hundred pages, and 
in its table of contents are contributions from 
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many of the most prominent men in this coun- 
try identified with life, fire, casualty and other 
branches of insurance, as well as from promi- 
nent men outside of the insurance business.—The 
Indicator, Detroit. 


I am just in receipt of the Golden Jubilee 
Number of THE SPECTATOR, and am taking the 
first opportunity to congratulate you on the gen- 
eral style, make-up, printing, etc., of this edi- 
tion. It is certainly a work of art.—I. I. Boak, 
Head Consul, Woodmen of the World. 


I want to congratulate you on both the 
mechanical make-up of the Quinquennial Num- 
ber and of the very interesting material con- 
tained therein. I have been a subscriber to 
THE SPECTATOR for seventeen years, and have 
received much benefit and inspiration from it.— 
George A. Grimsley, President Jefferson Stand- 
ard Life. 

THE SPECTATOR has evidently spared no ex- 
pense or effort in preparing this handsome 
volume, and it may well be proud of the result. 
Among the contributors are men of national 
prominence in the insurance world, repre- 
sentative of all lines of insurance. The cover 
of the magazine is beautifully embossed in gilt 
and colors.—The Insurance Press, New York. 


I congratulate you on your Golden Jubilee and 
all that THE SPECTATOR has accomplished for 
the insurance world in the past fifty years. I 
especially want to compliment you on the won- 
derful Quinquennial Number of THE SPECTATOR, 
which is a beautiful production from every point 
of view—contents, typography and art.—Albert 
M. Johnson, President National Life of U. S. A. 

THE SPECTATOR magazine is most certainly 
a testimonial of your enterprise, and I find 
the articles it contains to be extremely inter- 
esting and instructive reading. Wishing THE 
SPECTATOR every success and trusting that it 
will remain for a long time to come what it 
has been in the past—a source of inspiration 
and a well of information—I am—F. T. Drumm, 
Montreal. 


Accept my congratulations on the completion 
of the half century existence of THE SPECTATOR, 
the contents of which journal we have enjoyed 
reading for many years past. The Jubilee 
Number has been made up in a most artistic 
manner and the articles therein are certainly 
very interesting and deserving of high com- 
mendation.—George B. Edwards, President Na- 
tional Liberty Insurance Company. 


Typographically, the Golden Jubilee Number 
is an exemplification of the highest degree of 
skill in printer’s art, and the contents also are 
of unusual interest. Surely, it surpasses any- 
thing previously attempted by the insurance 
press, and I can recall nothing in the entire 
field of trade journalism that equals it.—Theo- 
dore J. Venn, Author of “Life Insurance Cate- 
chism,” “Income Insurance,” etc. 

A splendid production typographically and 
editorially, containing valuable contributions 
from a wide and authoritative number of liead- 
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ers in all lines of insurance. This number is 
one which every insurance man will read and 
preserve. Every subject of interest, from anti- 
air craft insurance abroad to the democracy of 
life insurance at home, is embraced in the scope 
of this unusual number.—The Weekly Under- 
writer, New York. 


Frankly, I expected something extra fine, but 
I must confess that the Golden Jubilee Number 
goes far beyond my expectations. It is the 
handsomest, most fitting and interesting issue 
I have ever seen of an insurance publication in 
your particular field. All of us readers are cer- 
tainly indebted to you for such a work. My 
copy I intend to preserve in my library.— 
Richard H. Thompson, Vice-President, Maryland 
Assurance Corporation. 


In the preparation of the Golden Jubilee Num- 
ber neither time, effort nor expense has been 
spared in the endeavor to make it beautiful, 
entertaining and instructive. This latest quin- 
quennial number is, in fact, the finest ever is- 
sued by THE SPECTATOR or any other journal 
of similar character, and is probably the hand- 
somest issue of any magazine published in the 
United States, during the past year at least.— 
The Journal of Commerce, 

The semi-centennial number of THE SPEC- 
TATOR is, so far as I have seen or am able to 
recollect, the most sumptuous number of an in- 
surance journal that was ever issued. The con- 
tents, especially including the advertisements, 
are worthy the occasion, and the mechanical 
portions are worthy the contents. It is impos- 
sible to foresee what inventions in the printer’s 
art and the paper-making industry may produce 
when the centennial number comes out, but it 
will be difficult to surpass the semi-centennial. 
—Elijah R. Kennedy (Weed & Kennedy). 


I have just spent a very pleasant hour review- 
ing the Golden Jubilee Number of THE SPEC- 
TATOR, and I feel that I want to say a word of 
congratulation to you not only upon the artistic 
typography of this number and its literary 
quality, but upon the notable event which it 
signalizes—fifty years without missing an issue 
is a record of which you may well be proud. I 
congratulate you upon this, but it seems to me 
you are more to be congratulated upon the high 
standard of excellence which has always been 
synonymous with the name SPECTATOR.—Walter 
Le Mar Talbot, President The Fidelity Mutual 
Life. 


In a special number issued to celebrate its 
fiftieth birthday, THE SPECTATOR, a weekly in- 
surance publication, recalls the fact that half a 
century ago only two American life insurance 
companies had business in force exceeding a 
hundred million. Now there are thirty such 
companies, and one of them has four billion 
dollars on its books. Five others are at least 
‘‘billion-dollar companies.’’ The grand total of 
insurance in force, including ordinary and in- 
dustrial, exceeds $27,000,000,000, or nearly three 
times the amount that the Government has 
raised for the war by bond issues.—The New 
York Sun. 
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PAYMENTS TO ENEMIES 





Life Insurance Companies Agree on 
Regulations under Trading-with- 
the-Enemy Act 





ALIEN PROPERTY CUSTODIAN APPROVES 





Plan Deals with Payments Due in Enemy 
Countries—Also to Alien Enemies Here 


A committee of five life insurance company 
representatives was appointed in February last 
to consider the application of section 7 of the 
trading-with-the-enemy act to settlements 
under life and annuity contracts, in which 
‘“‘“enemies’’ or ‘‘allies’’ of enemies are or may 
be interested. The committee consisted of Wm. 
Carrell Diamond, Leroy A. Lincoln, James H. 
McIntosh, Jay Ten Eyck and Frederick L. Allan. 
Its report has been completed, as given below, 
and has been approved by A. Mitchell Palmer, 
the alien property custodian: 


As a result of an understanding arrived at 
between a committee of counsel representing 
the life insurance companies and a member of 
the legal staff of the alien property custodian, 
the following regulations have been agreed upon 
and are to be observed by life insurance com- 
panies in reporting and paying funds or policy 
proceeds to the alien property custodian: 

I. Where a company, having on April 6, 1917, 
a branch in an enemy country or in a country 
ally to an enemy country, has reason to believe 
that moneys may be presently payable under the 
terms of any of its outstanding policies or con- 
tracts to or for the benefit of an enemy or ally 
of enemy, it shall take immediate steps through 
such branch or otherwise to ascertain if and to 
whom and for whose benefit such moneys are 
payable, and if enemies or allies of enemies 
have an interest therein, shall report to the 
alien property custodian; except that no reports 
need be made of moneys due under policies or 
contracts issued and payable through branches 
located in enemy countries. 

II. Where a company, having no branch in 
enemy countries or countries, allies of enemy 
countries, has reason to believe that moneys 
may be presently rayable under the terms of its 
outstanding policies or contracts to or for the 
benefit of an enemy or ally of enemy, it shall 
forthwith report to the alien property custo- 
dian and immediately make an investigation to 
ascertain if and to whom or for whose benefit 
such moneys are payable, and communicate the 
extent and result of such investigation to the 
alien property custodian. 

III. Where payments under policies or other 
contracts are conditioned upon death, the strict 
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policy requirement in relation to proofs of death 
are not to be insisted upon, but reasonably 
certain evidence of death shall be regarded as 
compliance therewith. In no case, however, 
shall a mere presumption of death be made the 
basis of a demand by the alien property custo- 
dian for payment. 

IV. Where payments under policies or other 
contracts are conditioned upon one or more per- 
sons being alive on a certain date, reasonably 
certain evidence of such fact shall justify de- 
mand by and payment to the alien property 
custodian. In no case of this class shall a mere 
presumption of continuance of life be made the 
basis of a demand for payment. 

V. Where a physical surrender of the origi- 
nal policy is by the terms of the contract of in- 
surance made a condition precedent to pay- 
ment and where it is impossible by reason of 
the same being in an enemy or ally of enemy 
occupied territory to obtain possession of such 
policy, failure to surrender the same shall not 
be ground for refusal to account for or pay 
enemy funds to the alien property custodian. 

VI. In case of matured endowment policies, 
or policies which have matured by reason of 
death, a demand for payment by the alien prop- 
erty custodian shall be deemed a demand and 
formal claim under the policy. 

VII. The last-known residence shall be pre- 
sumed to be the residence of a beneficiary under 
policies or annuity contracts, unless or until 
the contrary fact is shown by reasonably certain 
direct evidence; but such presumed residence 
shall not be taken as a presumption of con- 
tinued life. 

VIII. Nothing in the foregoing paragraphs 
shall prejudice the right of the alien property 
custodian to hereafter require of companies in- 
formation or reports with respect to specific 
cases, or any policies or contracts where such 
information cr reports may be by him deemed 
advisable or necessary in the performance of 
his duties. 


Boston Life Underwriters Meet 

At a recent luncheon of the Boston Life 
Underwriters Association President Paul S. 
Burns presided. 

William Morton Bunting, who was recently 
commissioned a first lieutenant in the army, 
was given an enthusiastic welcome. He has been 
placed in charge of the Government life insur- 
ance bureau at Boston. Mr. Bunting testified 
to the educational value of the Government in- 
surance scheme for the life agents after the 
war, alleging that many well-educated men with 
whom he came in contact in the Government 
service had a very inadequate idea of what life 
insurance really is and does. 

First Vice-President J. D. Sage, of the Union 
Central Life of Cincinnati, who is in the East 
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June 13, 1918 


on a vacation trip, made a very optimistic 
speech concerning the future for the life insur- 
ance man, and praised the efforts of the life 
insurance agents who, in spite of the distrac- 
tions incident to helping in the Liberty Loan 
campaigns and Red Cross drives, still haye been 
able to do such a wonderful business. 

The final speaker was Robert L. Studley, a 
prominent Boston wool merchant. 


Arthur B. Wood of Canada 


At the annual meeting of the Actuarial So- 
ciety of America, held at New York last month, 
Arthur B. Wood, F.I.A., F.A.S., actuary of the 
Sun Life of Canada, was elected vice-president 
of the society. 

This is high recognition in the actuarial pro- 
fession, and it is singularly appropriate and sig- 
nificant at a time when Canada and the United 
States are closer together than ever before that 
Mr. Wood should be selected by his colleagues 
of both countries for so prominent a post. 

Mr. Wood is an honor graduate in arts of Mc- 
Gill University, is a Fellow of the Institute of 
Actuaries of Great Britain, as well as of the 
Actuarial Society of America. His business 
eareer has all been spent with the Sun Life of 
Canada, and he is not only one of the best- 
known actuaries, but ranks among the foremost 
life assurance executives of the North American 
continent. 


F. S. Withington Resigns 


Frederick S. Withington, consulting actuary, 
of Des Moines, Ia., announces that he has found 
it necessary, on account of pressure of work for 
other clients, to resign as vice-president and 
director of the Abstainers and General Life In- 
surance Company of Des Moines. He states that 
the demands upon his time for consulting work 
are such that he finds it impossible to con- 
tinue as an executive and director. The com- 
pany is now conducting an active campaign for 
the sale of its capital stock. 


Rate of Interest Earned 

In the issue of THE SPECTATOR for May 30, the 
table covering the rate of interest for twenty 
years contained a typographical error in con- 
nection with the State Life Insurance Company 
of Indianapolis, Ind. The rate printed for the 
year 1917 was 4.84 per cent. It should have 
been 5.84. This change will be made in all 
future publications of ‘‘The Rate of Interest 
Earned.” 


—R. M. Messick, vice-president of the Western 
Mutual Life of Aberdeen, S, D., has put new policies 
in the field, and reports that over $200,000 of new 
business has been written during the past two months 
in the home city. The company has placed eight 
agents in various parts of the State, 


—Frank D. Buser, a well-known life insurance man 
of Philadelphia, has joined the forces of the Fidelity 
Mutual Life in that city. Ward B, Alsip has been 
appointed manager for the same company at Seattle, 
Wash., while John H. Byrley returns to Atlanta as 
manager for Georgia and East Tennessee. 

—The Southeastern Life of Greenville, announces 
the appointment of C. W. Estes, formerly general 
agent of the company, as superintendent of agents. 
Mr, Estes has been with the company ever since its 
organization, and has been a large producer of per- 
sonal business, as well as having had the management 
of a successful general agency, The Southeastern 
Life is making substantial progress, has proven quite 
a factor in life insurance in South Carolina, and is 
taking steps to enter the State of North Carolina, the 
appointment being in line with their adopted policy for 
expansion. 
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CASUALTY, SURETY & 
MISCELLANEOUS 


AUTOMOBILE INSURANCE 


Business Reviewed in All Its Aspects by 
S. L. Otis 


The following is a synopsis of the address on 
‘“‘Automobile Insurance,” delivered by Stanley L. 
Otis at the meeting of the New York Association 
of Local Insurance Agents: 

The story of the inception and growth of the 
automobile industry reads like a fairy tale. The 
writer remembers when Ransom E, Olds first 
began to experiment with ‘‘a horseless car- 
riage’ in 1889. From a few cars manufactured 
in 1900 the number increased until 1,903,878 cars 
were manufactured in 1917. The value of the 
output increased from a few thousand dollars 
in 1900 to over one billion two hundred million 
dollars in 1917. From a comparatively small 
number of cars in service, the total has grown 
to 5,148,000 in use at the end of 1917. 

Recognition of the hazards to which the 
owner of a car is exposed early created a de- 
mand for automobile insurance, and the more 
venturesome fire companies and liability com- 
panies offered to furnish this kind of insurance. 
From the limited coverage first granted it has 
extended and broadened until to-day protection 
against fire, theft, transportation, liability, 
property damage (including loss of use) and 
collision may be obtained from practically all 
companies transacting fire, marine and casualty 
insurance. This development of the insurance 
coverage parallels the automobile industry 
itself. In the early days the bare car was sold 
the purchaser, while now the buyer is fur- 
nished a car complete with all the accessories— 
many of them novel, yet practical in their use. 

Owing to the insurance laws of most States 
it is necessary for the owner of a car to take 
out policies in two companies in order to obtain 
complete coverage; a casualty company for 
liability company, and should be written only 
fire or marine company for fire, theft and trans- 
portation. The fire and marine companies also 
write property damage and collision. Property 
damage is peculiarly the function of the 
liabliity company, and should be written only 
by these companies; contrariwise, collision in- 
surance should be written only by the fire com- 
panies. Automobile embezzlement and bonds 
when required in connection with personal in- 
jury hazards are written by surety companies. 

The liability coverage provides indemnity 
for the assured against loss from the liability 
imposed by law upon the assured for damages 
on account of personal injuries to the public 
and his employees (except any liability assumed 
by or imposed upon him to pay workmen’s com- 
pensation) by reason of the use, ownership or 
maintenance of the automobile. Where com- 
pensation laws are in effect a compensation 
policy is issued covering chauffeurs or other 
employees. The property damage coverage 
(damage done) indemnifies the assured against 
loss on account of liability for damage to the 
property of others, including the resultant loss 
of use, and collision (damage sustained) covers 
loss of or damage to the car itself. 

Public liability insurance of automobiles is 
generally written’for the “standard limits’ (so 
called) of $5000 for any one person injured, and 
subject to that amount for each person; a total 
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limit of $10,000 for any number of persons in- 
jured in the same accident, but the tendency of 
automobile owners is to insure for higher 
limits and thus protect themselves against the 
constantly increasing heavy verdicts. A reduc- 
tion in the percentage of increase for the higher 
limits became effective April 1, thus making 
more popular this more complete coverage. 

Property damage is written for a limit of 
$1000 on account of liability for injury to or de- 
struction of property of every description ex- 
cept that of the assured and for the actual 
money loss by reason of the loss of use of such 
property. The public has not yet become edu- 
cated to the loss of use feature, as few agents 
or brokers are familiar with it. It is to the 
assured’s interest to have this coverage, espe- 
cially as the uncertainty of the length of time 
needed for the repairs to a damaged car due to 
present rush conditions, lack of materials, etc., 
makes it unable to estimate how long the car 
will be out of use. The present rates, which 
are a reduction from the former charges, should 
make this coverage attractive and cause it to be 
sold more freely. 

Collision insurance is written for (a) $100 ‘‘de- 
ductible coverage,’’ meaning thereby that from 
each claim $100 is deducted, the insuring com- 
pany paying only the balance, and if the claim 
does not amount to this sum the company is not 
liable for the loss or damage; (b) ‘‘full cover- 
age,’ where the company is liable for the 
actual value of the property destroyed or the 
cost of its repair or replacement. Policies with 
a $25 deductible coverage were written up to 
April 1, 1918, when the new conference rule went 
into effect. 

The liability policy does not cover in respect 
to any automobile driven py any person under 
the age limit fixed by law or who is in any 
event under the age of sixteen years. Neither 
does it cover while being operated in a public 
or private race, speed trial or contest. By the 
adoption of the so-called ‘“‘omnibus’’ coverage 
rule applicable on and after April 1, 1918, the 
insurance for all practical purposes now follows 
the car, as in England. This is a forward step 
for which the companies are to be commended. 
The use of the word “omnibus,” however, is 
unfortunate, as the word already has a dis- 
tinctive meaning and is used in the automobile 
manual in an entirely different sense. Unless 
proper care is taken in choosing or coining 
words of a particular nomenclature a word un- 
suited for the purpose is ofttimes selected. 
However, the omnibus coverage applies only to 
private pleasure cars; the percentage of in- 
crease for additional assured of other classes of 
automobile risks has been reduced. 

The wonderful growth of the automobile in- 
dustry is astounding, exceeding that of any 
other industry for the same period of time, and 
to-day it stands third among the country’s in- 
dustries. The growth of automobile insurance 
is likewise astounding. The liability com- 
panies report separately only the automobile 
property damage premiums, considering these 
as equal to one-fourth the liability premiums; 
and disregarding any teams’ property damage 
included and collision premiums, the total auto- 
mobile premiums written by liability companies 
have increased from $8,500,000 in 1910 to 
$25,000,000 in 1915, and over $40,000,000 in 1917. 
During the same five-year period the automobile 
premiums of fire companies have increased from 
$4,500,000 to $13,000,000, and to approximately 
$30,000,000 in 1917. Few have realized the rapid 
increase in the automobile insurance business. 
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STATE AGENTS MEET 


Large Number Present for Two-Day 
Session at Syracuse 








MAYOR WELCOMES CONVENTION 





Committee Reports Submitted and New Officers 
Elected—S. L. Otis Speaks on Automobile 
Insurance 


Walter R. Stone, Mayor of Syracuse, N. Y., 
welcomed the large gathering of insurance men 
who met last Thursday and Friday in that city 
for the thirty-sixth annual convention of the 
New York State Association of Local Insurance 
Agents. William H. Hecox of Binghamton, in 
replying to the Mayor’s address, told of the 
patriotic work done by the insurance agents in 
connection with the Liberty Loan, War Savings 
Stamps and Red Cross drives during the last 
twelve months. President John L. Tiernan, Jr., 
of Buffalo, presided. 

Reports of various committees of the associa- 
tion constituted the principal business done on 
both days. Glenn H. Johnson, chairman of the 
legislative committee, submitted a statement 
dealing with the revised brokers’ license law, 
and Albert Dodge of Buffalo presented the sec- 
retary’s and treasurer’s report, which showed 
the association to be in a stable financial condi- 
tion and supported by a large membership. E. 
H. Warner and L. G. Morgan of Buffalo sub- 
mitted the executive committee’s report for the 
casualty and fire section. On the recommenda- 
tion of this committee, the article of the consti- 
tution relating to dues was amended to read as 
follows: ‘‘Annual dues for members in cities 
under 75,000 population, $5; in cities of 75,000 and 
over, $10 per year.” 


ELECTION OF OFFICERS 


Election of officers for the coming year re- 
sulted as follows: Vice-presidents: S. Carlisle 
Goodrich, Newburgh; Ed, S. Hawley, Buffalo; 
Fred V. Bruns, Syracuse; Warren M. Gilder- 
sleeve, Central Valley; C. J. Curtin, Rochester; 
N. C. Spencer, Buffalo; W. W. Heppell, Dunkirk; 
and E. C. Cooper, Watkins; secretary, Albert 
Dodge, Buffalo; treasurer, N. M. Fiero, Middle- 
town. 

President Tiernan addressed the meeting at 
the opening session. Parts of his speech are 
given below: 


Gentlemen of the convention, we have 
assembled to review the past and plan for the 
future. The reports of the various committees 
will show that some constructive work has been 
done that will doubtless prove to be very bene- 
ficial to our cause. They will also show that 
acts which have been detrimental to the insur- 
ance business have been prevented through our 
activities. However, various things which were 
planned for the year just ending had to be 
abandoned for two reasons, namely, the effects 
of the war and the lack of funds. Many of us 
have lost some of our most valuable office help, 
either because they volunteered or were drafted. 

While we may not be able to accurately visual- 
ize the future, we must realize that the old con- 
ditions are gone forever, and that the future 
holds for us a period of reconstruction. We can 
now see the handwriting, and we should prepare 
for the change. Various problems caused by the 
war are up for solution at this time. Legisla- 
tion of every conceivable character will doubt- 
less be introduced and must be dealt with. In 
a word, we are now being, and will continue to 
be, attacked from without. There is, as I see it, 
but one way to successfully prepare to defend 
our business, and that is through a strong, 
active organization backed by sufficient funds. 

At the January meeting of the executive com- 
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mittee a membership committee was appointed. 
However, through lack of available time and 
funds, this committee was able to accomplish 
but little. The national association now stands 
ready to assist us in a vigorous campaign for 
new members, and I sincerely hope that the in- 
coming officers will see to it that such a cam- 
paign is started early and that the gospel of 
self-preservation is brought home to each in- 
surance agent doing business within this State. 
If such action is taken I feel confident that this 
association will occupy the place to which it is 
rightly entitled, namely, first in number of 
members and first in importance among State 
associations. 


SEVERAL ADDRESSES MADE 


Stanley L. Otis of New York, executive secre- 
tary of the Insurance Federation, delivered an 
interesting and exhaustive talk on ‘‘Automobile 
Insurance,’’ extracts from which are printed 
elsewhere in this issue of THE SPECTATOR. 
“Kaiserism Up to Date’’ was the subject of a 
patriotic speech made Thursday evening by J. 
O. Whitcomb of Syracuse at a banquet at the 
Onondaga Hotel, where the association met. 


Farm Risk Insurance Bill 


Another bill to establish a bureau of farm- 
risk insurance has been introduced into the 
House of Representatives. The measure would 
have the proposed bureau located in the De- 
partment of Agriculture, to be under the general 
supervision of the Secretary of Agriculture, and 
would appropriate $100,000 for its expenses and 
$10,000,000 with which to pay claims for losses. 

The measure would in no way affect the in- 
surance on foodstuffffs in storage or warehouses, 
specifying throughout that the insurance shall 
be upon “growing crops of non-perishable 
products,’’ against the action of the elements 
whenever the growers are unable to secure ade- 
quate protection from commercial companies at 
a reasonable premium rate. 

In submitting the measure, Congressman 
King, its author, declared that ‘‘an emergency 
exists and the Government is desirous of stimu- 
lating to its greatest extent the production of 
non-perishable agricultural products, and it 
sems expedient that the United States shall 
temporarily provide for the insurance of grow- 
ing crops against the action of the elements.”’ 


American Reinsurance Increases Capital 

The American Reinsurance Company of Hunt- 
ingdon, Pa., has inereased its capital from 
$300,000 to $500,000, and at the same time in- 
creased its surplus from $150,000 to $333,000. The 
company’s assets now exceed $1,000,000. The 
American Reinsurance Company writes reinsur- 
ance on compensation, public and general 
liability, accident and health, and burglary in- 
surance, making a specialty of compensation 
and liability catastrophe hazards. 


Not to Nationalize Russian Companies 

Russian companies are not to be nationalized, 
says the French journal La Reassurance, in a 
recent issue. ‘‘Have the Russian Bolsheviki be- 
come reasonable and more prudent than certain 
of the French administrators? It is announced 
from Petrograd that all the projects tending to 
nationalize or monopolize insurance have been 
rejected by the Soviet, which confirms the ex- 
isting system for the control by the State of 
the operations of the insurance companies.’’ It 
then adds: ‘‘Let us await a confirmation of this 
good news before laying too much stress upon 
it.” 
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AUTOMOBILE ACCIDENTS 


New York Court Holds that Owners 
Are Liable for Injuries to Guests 








RESPONDEAT SUPERIOR APPLIES 





This Rule Makes Owner Responsible for Acts 
of Negligence by the Chauffeur 


Automobile owners in New York State are 
liable for injuries to their guests if the acci- 
dents are the result of carelessness on the part 
of the chauffeur, according to a decision handed 
down last week by the Appellate Division of the 
Supreme Court. The opinion, writen by Justice 
Kelly, was rendered in the case of J. C. Lowell 
against H. T. Williams, on an appeal from a 
judgment of the Supreme Court for $4000 in 
favor of the plaintiff. 

Important extracts from the opinion are re- 
printed as follows: 


The only matter on which there is any dif- 
ference of opinion among the members of this 
court is whether the rule of respondeat superior 
applies in this case as between the appellant 
and her chauffeur so as to make her liable for 
his negligence. The learned trial justice charged 
the jury that a master is responsible for the 
acts of his servant within the scope of that ser- 
vant’s employment, and if the servant be negli- 
gent and that negligence results in an injury to 
a third person, that third person has a cause of 
action against the master, and that in this case 
if appellant’s chauffeur was negligent she was 
chargeable with such negligence. No exception 
was taken to the charge, but Mr. Justice Black- 
mar is of opinion that the relations of plaintiff 
and appellant in this case make the rule inap- 
plicable. 

The doctrine of respondeat superior as a rule 
of civil liability is one of the most ancient 
known to‘our system of jurisprudence, dating 
back to the fourteenth century. 

The principle is laid down by Blackstone (Com- 
mentaries, book 1, chap. 14): ‘‘As for those 
things which a servant may do on behalf of his 
master, they seem all to proceed upon this 
principle that the master is answerable for the 
act of his servant if done by his command, 
either expressly given or implied; nam qui faci 
per alium, facit per se (for he who does a thing 
by the agency of another does it himself).”’ 

It is based not only on the inherent justice of 
holding a man responsible for the conduct of 
others acting for him at his request or by his 
command, but is adopted from general consid- 
erations of policy and security. It enters into 
the everyday life of all of us, and under modern 
conditions is part and parcel of our civiliza- 
tion. It is said that the doctrine is not appli- 
cable as between master and servant in relation 
to a gratuitous guest, invited by the master, as 
in the present case, to ride in a carriage or 
automobile purely as a courtesy or kindness. 
The question of appellant’s liability presented 
by the plaintiff must be answered from the cold 
legal standpoint, unaffected by other considera- 
tions. 

That the owner of a vehicle inviting another 
to ride with him as a favor nevertheless owes 
some duty to his guest cannot be disputed. He 
cannot willfully injure him or expose him to un- 
necessary or unusual dangers. Nor can it be 
disputed that in such case the owner would be 
responsible for his own personal negligence in 
caring for his guest. 

The contention that the owner is not re- 
sponsible seems to be based upon the theory 
that the plaintiff, accepting defendant’s invita- 
tion and placing herself, as did appellant, in the 
care of the chauffeur, the latter was acting for 
her as much as for the plaintiff, and for the 
time being was the servant of both. It seems 
to us that once it is conceded that the appellant 
owed to her guest the duty of reasonable care, 
she cannot escape liability for the negligence of 
her chauffeur on the facts in this case. It may 
be that the doctrine of respondeat superior does 
not apply to every case of a person riding 
gratuitously upon a friendly invitation from the 
owner of a vehicle. 

If the appellant here owed the plaintiff the 
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duty of reasonable care, she was responsible for 
the conduct of her servant, doing her work, 
carrying out her orders in her immediate pres- 
ence not only from the necessities of the case, 
but on the ordinary principles of right and 
wrong. The plaintiff was powerless to inter- 
fere. Granted the obligation of reasonable care, 
we do not think we can abandon this well- 
settled salutary and reasonable doctrine on the 
facts here. 


Travelers Resigns from Workmens Bureau 

Due to differences of opinion regarding ques- 
tions of practices and matters of policy, the 
Travelers of Hartford has resigned from the 
National Workmens Compensation Bureau. 
Officials of the Travelers have denied any inten- 
tion of disturbing rates and rules, and hope, if 
allowed, to retain membership in the branch 
bureaus. The resignation of the Travelers does 
not become effective until acted upon by the 
bureau itself. It is now in the hands of the 
welfare committee. 


Industrial Commission Claims 

The Federal Court held recently that Indus- 
trial Commission claims have a precedence over 
first-claim mortgages. The Biederman Manu- 
facturing Company, Spencerville, Ohio, had not 
complied with the law in taking out State in- 
surance. Oscar T. Redlick, one of its em- 
ployees, was injured and was awarded compen- 
sation of $250. By cross-petitioning in a fore- 
closure suit against the company Redlick re- 
ceived his compensation. 





New Company in Kansas 

The American Indemnity Insurance Company 
of Topeka has asked for authority to begin 
business in Kansas. The company has a capital 
of ten thousand dollars, and is to write indus- 
trial health and accident insurance. Carl 
Peterson is the manager. The directors are 
Edward Bowman, A. W. Wright, C. L. Cowdrey, 
F. P, Taylor and Carl Malmberg. 


Business Mens Accident Association 


Secretary W. T. Grant of the above-named 
association, located at Kansas City, Mo., says 
the most striking feature of our business in May 
was the amount paid in settlement of claims, it 
being the biggest month in that respect ever ex- 
perienced. A total of 61) claims were paid, on 
which the total indemnity amounted to $47,958. 

Included in these claims were three $5000 and 
one $3000 death losses, 170 disability claims re- 
sulting from accidental injuries, and 4388 dis- 
ability claims resulting from sickness. 

The volume of new business received was very 
satisfactory, amounting to 4535 applications, and 
being the largest ever received in any month, 
with the single exception of May, 1917. ~ 


Hold Your Liberty Bonds 





I earnestly hope that everyone who has bought . 


Liberty Bonds will try to keep them for the 
period of the war at least. * * * If each and 
every purchaser keeps his Liberty Bond he helps 
to protect the credit of the Government by 
maintaining the market for the bonds at par, 
which is a very helpful thing in war time, and he 
also renders a more essential service to our 
soldiers and sailors in the field by practicing 
those economies and savings which release ma- 
terials and labor necessary to the support, if 
not the very life, of our army and navy.—Secre- 
tary McAdoo. 


—A Southern company doing an active business is 
seeking the right person to take care of a city agency 
at the home office. The requirements and terms of 
this company are contained in an advertisement else- 
where in this issue. 
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NEW YORK SURVEYS 


John MacLachlan Dead._-John MacLach- 
lan, head bookkeeper of the New York Under- 
writers Agency, and for twenty-nine years a 
faithful employee of that organization, died at 
his home in Jersey City on June 7. 

Insurance Ball Games.—Four games were 
played last Saturday between the various 
teams of the Insurance League of New York. 
The Continental defeated the Niagara by a 
score of 4 to I, and now is tied with the latter 
for first place. Wade Robinson & Co, defeated 
the Phoenix of London, 12 to 5; O. G. Orr & 
Co. beat the AEtna, 11 to 9, and the Travelers 
won from the Hartford, 8 to 5. Following is 
the present standing of the clubs: 


Club Played Won Lost Bc. 
OUR ood earnoe’se 4 1 -800 
Continental 2... <6600. 5 4 1 -800 
Be OS ieee Sane 5 3 2 -600 
Wade Robinson...... 4 2 2 .500 
Ch GG. Gree ccc ciccccne + 2 2 -500 
Prawelee. 66. ce cece oe 5 3 3 .400 
MM 5 ais oot Phe danes 4 1 3 -250 
Wee ee ccs ce 4 0 + -000 


Secretary Ferris Back.—Henry J. Ferris, 
secretary of the Home of New York, who was 
operated on recently, was expected back at his 
desk yesterday, fully recovered from his ill- 
ness. 

Charles B. Davis Joins Squire Company. 
—After being connected with Johnson & Hig- 
gins for ten years, Charles B. Davis has been 
appointed manager of the brokerage depart- 
ment of Squire Company, Inc., 1 Liberty street. 
Mr. Davis has developed a wide acquaintance 
among insurance agents, and has a full knowl- 
edge of the local market. On June 15 Squire 
Company will move to larger quarters in the 
London and Lancashire building, 57 William 
street. This organization represents the Ohio 
Millers Mutual Fire of Canton, Ohio, as gen- 
eral agents for the United States and Canada, 
and the National Petroleum Mutual Fire of 
Philadelphia, for the writing of oil risks in 
the United States and Canada. 


CHICAGO AND THE WEST 


Inspecting Elevator Risks.—In considering 
the pool for handling grain insurance in ter- 
minal elevators, the condition of the risks is 
a vitally important factor in the problem from 
the insurance standpoint., The committee an- 
nounces that the inspection and supervision 
of the buildings will receive the closest atten- 
tion. This work will be handled by expert in- 
spectors from the various bureaus, to be se- 
lected by J. W. Cochran, manager of the pool, 
who will report to him. While the largest 
buildings are usually the best risks, all will 
receive careful inspection. 

G. D. Frase Resigns.—George D. Frase has 
tendered his resignation as assistant manager 
of the Underwriters Salvage Company of 
Chicago, 

Dinner to J. H. Lenehan.—A number of 
the former employees of J. H. Lenehan, United 
States manager of the Nord-Deutsche, and 
formerly Western manager of the Phcenix of 
Brooklyn, tendered him a dinner a week ago 
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last Wednesday evening at the Chicago Ath- 
letic Club. Mr. Lenehan was presented with 
a handsome gold cigarette case, suitably in- 
scribed. 

J. Witkowsky in Government Service.— 
James Witkowsky, son of the late Conrad 
Witkowsky, for many years Western manager 
of the Hamburg-Bremen, is now associated 
with the Division of the Enforcement of the 
United State Food Administration, with head- 
quarters in Washington, D. C. 

Department Changes Name.—The central 
department of the Firemans Fund of San 
Francisco at Chicago will hereafter be known 
as the Western department. 


BOSTON AND VICINITY 

Insurance Society Meeting.—The Insur- 
ance Society of Massachusetts held a smoker 
last Thursday night at the Boston Yacht Club, 
when the annual election of officers was held. 
Officers were elected for the ensuing year as 
follows: President, E. H. Sondheim; first 
vice-president, Frederick M. Salles, Jr.; sec- 
ond vice-president, Edgar F. White; secretary- 
treasurer, Percy A. Upham; directors, Charles 
H. Nudd, George F. Williams and L. C. Lund- 
stedt; trustee, James H. Carney; auditors, 
Horace A. Magee, Nelson A. Newell and W. J. 
Follen. After the election of officers the so- 
ciety was addressed by Chief Deputy D. F. 
Sennott of the Boston fire department, and 
Augustus F. Lovett, the dean of the fire insur- 
ance agents in Boston, 

President of Library Association.—Uberto 
C. Crosby, who retired some four or five years 
ago as United States manager of the Royal 
Exchange Assurance Corporation, has been 
elected president of the Insurance Library 
Association of Boston, succeeding Gayle T. 
Forbush, resigned. Librarian D. N. Handy 
has been given two months’ leave of absence to 
engage in war camp library work. It was also 
voted to continue the night lecture courses 
next winter. 

Special Agent for Continental.—It is an- 
nounced that William A, Quigley on July 1 will 
succeed H. Belden Sly‘as special agent for the 
Continental for Rhode Island and Eastern 
Massachusetts. Mr. Sly resigned to become 
manager of the Boston Stamping Office. 

Made Assistant Attorney-General.—Jay 
R. Benton, assistant secretary of the Massa- 
chusetts Fire and Marine, has been appointed 
assistant attorney-general, and the appointment 
has been confirmed by the Executive Council. 

Practice of Waiving Upheld.—At a special 
meeting of the Boston Board of Fire Under- 
writers this week, the recommendation of the 
companies that the present practice be abol- 
ished of waiving the reduced rate clause in 
favor of a fixed valuation was lost. The vote 
was 23 to 10 in favor of meeting the com- 
panies’ recommendation, but failed of adoption 
because of the rule requiring a three-quarters 
vote in such cases. 


—Any United States company which contemplates 
entering the Canadian field may be interested in the 
advertisement of a superintendent of agencies which 
appears elsewhere in this issue. 
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Johnson & Higgins Open Office in Montreal 


Johnson & Higgins have opened a branch 
office in Montreal, which will be under the man- 
agement of P. L. Roberts, chief rating officer of 
manufacturing risks of the C. F. U. A. for five 
years. Prior to joining this association Mr. 
Roberts was a surveyor and sprinkler engineer. 


Brooklyn Brokers Association Meeting 

The regular meeting of the Brooklyn Insur- 
ance Brokers Association will be held this 
evening at the Imperial Hotel. President Albert 
H. Butler will preside, and Benjamin A. Ruffin, 
general manager for New York of the General 
Accident Assurance Corporation, will speak on 
‘Experience of an Insurance Field Man.” This 
will be the last meeting until September. 


Agents of Alliance in Montreal 


M. J. Walsh & Son have been appointed sole 
agents for Montreal of the Alliance of Philadel- 
phia. M. J. Walsh has had wide experience in 
municipal and provincial affairs, and has been 
connected with the leading insurance offices in 
Montreal. 


—James M, Moran has resigned as superintendent 
of agents of the Concordia Fire of Milwaukee, be- 
cause of impaired health. He will spend several 
months in Texas and the Rocky Mountains until his 
condition is improved. 
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SECURITY—STABILITY SERVICE “AND FACILITIES 
‘MAKE THE NATIONAL UNION A GOOD COMPANY e 
REPRESENT BY EVERY TEST THAT COUNTS. | 

PROPERLY EXPERIENCED AND QUALIFIED feels 
NATIONAL UNION SERVICE WILL SPEAK FOR IT- 
SELF WHENEVER YOu CHOOSE TO cass THE leas 
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THE FIRE MENACE 


War Work is Being Definitely Delayed 
by Fires, says W. E Mallalieu 








PUBLIC MUST BE AROUSED 





Greater Proportion of Losses Could Be Prevented 
—Few Traced Directly to Kaiser’s Agents 


That the fire menace is seriously hindering our 
war efficiency and that the $250,000,000 lost by 
fire in 1917 would serve to pay the interest on 
$6,000,000,000 worth of Liberty Bonds was the 
statement made by Wilbur E. Mallalieu, general 
manager of the National Board of Fire Under- 
writers, in an address to the National Editorial 
Association at Hot Springs, Ark., on June 7. 
Mr. Mallalieu asserted also that it was the duty 
of American editors to wake the public up to a 
full realization of the danger of fires, because 
they are, at the rate of fifteen hundred a day, 
destroying large quantities of food and war ma- 
terials. 

America must be awakened to the fire menace. 
Must is a strong word. It naturally leads to the 
question ‘‘Why?’’ I hope to prove to you that 
the question of fire menace is definitely hinder- 
ing our war efficiency. It is hindering it, not a 
little, but a great deal. If unnecessary fires 
could be eliminated during the next year, I 
firmly believe that it would be equivalent to 
adding hundreds of thousands of trained soldiers 
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to our fighting forces in France. In other 
words, it would appreciably, perhaps largely, 
hasten our victory. 

One of these demonstrable facts is that our 
Actuarial Bureau is now receiving records of 
more than fifteen hundred fires upon an average 
each day throughout the year. This means 
slightly more than one for every minute during 
the twenty-four hours. There probably never is 
a day when the aggregate destruction does not 
run well up into the hundreds of thousands of 
dollars; there are days when it reaches into the 
millions. 

Fires do not mean wealth transferred, but 
wealth destroyed. Fire insurance is merely a 
means for distributing the loss among a large 
number of people, but each pile of smoking ruins 
is the monument to a financial tragedy, if not 
to a human one; it marks the spot where real 
wealth, probably productive wealth, existing one 
day, has entirely passed out of existence upon 
the next. 

For example, we are being urged to deny our- 
selves the use of wheat in order that we may be 
able to keep our Allies in the war. This is 
entirely right and proper, but should we not 
also deny ourselves the expensive folly of burn- 
ing wheat and other grain elevators? I assure 
you that this form of waste has gone on to a 
greater extent than probably any of you begin 
to imagine, and I assure you that single indi- 
vidual elevator fires have wiped out the entire 
grain product from tens of thousands of acres. 
There are texts for innumerable editorials in a 
comparison between the famine conditions of 
European countries and the carelessness which 
permits this totally unnecessary holocaust not 
merely of grain, but thereby of human lives. 

The number of fires that are traceable to the 
Kaiser’s agents has been overestimated, but 
the number of fires that are working directly 
and effectively for the Kaiser can easily be 
stated. It averages 1500 per day! 

Are these fires preventable? They are in the 
great majority of cases. Several years ago this 
statement might have been considered theoreti- 
cal, but the National Board of Fire Under- 
writers, through its actuarial bureau, is now 
spending a great deal of time and money in 
collecting and analyzing fire statistics. We esti- 
mate that our reports cover between 97 and 98 
per cent of all fires in the United States. The 
latest year for which our figures are completed 
is 1916, in which 28.9 per cent of the fire loss 
was found to be due to causes which were 
strictly preventable, 47.8 per cent to causes 
which were partly preventable, and 23.3 per cent 
to unknown causes which probably were largely 
preventable. 


Globe National Fire of Sioux City, Ia. 


The Globe National Fire Insurance Company 
of Sioux City, Ia., is about to begin business, 
with a capital of $1,000,000 and a net surplus of 
$500,000. The company has been organized by 
Edd G. Doerfler, who is its secretary and general 
manager, for the purpose of writing fire rein- 
surance, and it is his intention to consummate 
treaties with the leading companies operating 
throughout the country. 

The Globe National Fire has been fortunate in 
securing the services of Joseph Froggatt & Co., 
Inc., of New York, the well-known insurance 
accountants, auditors and consulting actuaries, 
who have worked out the system of accounting 
which will be utilized by the Globe National. 
It will be a source of gratification to the com- 
panies having dealings with the Globe Na- 
tional, as well as to the various State Insurance 
Departments, to know that the company will 
conduct its accounts along its most approved 
lines. This will undoubtedly conduce to satis- 
factory relations with State Insurance Depart- 
ments, as well as with the companies with 
which the Globe National will do business. 

The officers of the Globe National Fire are: 
President, H. D. Brown; vice-president, M. F. 
McDowell; secretary, Edd G. Doerfler; treas- 
urer, G. R. Whitmer. Since the reinsurance fa- 
cilities of the country have been so much re- 
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duced by the cessation of business by a number 
of enemy and ally-of-enemy companies there 
seems to be an excellent opportunity for the 
transaction of a profitable business by an 
American fire reinsurance company. The pres- 
ent, therefore, seems to be a most auspicious 
time for the launching of a company like the 
Globe National Fire, with a liberal capital and 
surplus and under the management of an ex- 
perienced fire underwriter. Starting business 
under such favorable circumstances, the Globe 
National Fire should become an immediate 
success. 


C. S. S. Miller to Tour Iowa 

C.S.S. Miller, secretary of the National Asso- 
ciation of Local Fire Insurance Agents, will be- 
gin his tour of Iowa towns and cities June 20, so 
he has informed Patrick J. Clancy, secretary of 
the Iowa Association. Mr. Miller’s tour will end 
at Keokuk, where the State Association will 
hold its annual convention June 27. The 
schedule of the Miller journey will be an- 
nounced later. 

Secretary Clancy is well pleased with re- 
sponses to his preliminary notification. He 
says that indications point toward the biggest 
convention in some years. The field men are 
going strong; in fact, they are challenging the 
local agents to an attendance contest. They 
claim there will be more field men present than 
local agents. But will this prediction be veri- 
fied? Secretary Clancy says “not by a long 
shot.” 


Pacific Agency for Fred S. James & Co. 


Fred S. James & Co. of Chicago and New 
York have decided to open a Pacific Coast gen- 
eral agency for their companies in San Fran- 
cisco. It will be operated under the name of 
Fred S. James & Co., with George A. Crux and 
L. P. Terhune in charge of the business. After 
July 1 all agents on the Pacific Coast will report 
to San Francisco instead of New York. 
Arrangements for the new department have been 
concluded by George W. Blossom of Fred S. 
James & Co., who has just returned from San 
Francisco. 

The companies represented in the department 
are the General Fire of Paris, the Urbaine, and 
the Eagle and British Dominions. 


—Fire or marine insurance company desiring to do 
business in Central America would do well to com- 
municate with the party who advertises in another 
column in this issue of THE SPECTATOR. 


—Fire or automobile insurance company wishing to 
develop business in South Carolina and adjoining 
States may learn of an opportunity to form a connec- 
tion with an established general agency needing an- 
other company, by addressing the party who ad- 
vertises elsewhere in this issue. 


THE SPECTATOR 
BOMBARDMENT RISKS 


Nearness of U-Boats Stimulates War 
Risk Insurance Business 








RATES FOR ZONES 





One Per Cent on Each $100 Worth of Property 
Located Less Than Five Miles from Coast 


With German submarines destroying shipping 
off the American coast, an aerial raid on New 
York and other Atlantic seaports becomes a 
very real possibility. An aeroplane could be 
assembled unseen upon the deck of one of the 
larger U-boats in less than ten hours at night 
and sweep over the coast at dawn, dropping 
bombs as it went along. Realizing the danger 
from such an attack, many owners of large and 
valuable buildings in New York have taken out 
war-risk insurance policies which include 
clauses covering damage resulting from an 
aerial bombardment. 

When information was received in this coun- 
try more than two months ago that submarines 
were to be sent across the Atlantic two corpo- 
rations, for example, in New York city took out 
bombardment policies for $2,000,000 each, and 
others took smaller ones. It is reported on 
good authority that several skyscrapers in the 
financial district have anti-aircraft guns as pro- 
tection against hostile invaders. 

In arranging for insurance azainst loss from 
an aerial attack along the seaboard, local under- 
writers have established a scale of rates cover- 
ing three zones, the rate being decreased in pro- 
portion to the distance from the coast. To in- 
sure property less than five miles from the 
shore a rate of one dollar on each $100 is 
charged for a year; for property between five 
and twenty miles inland the rate is 75 cents, and 
property lying more than twenty miles from the 
coast is charged 50 cents. The majority of the 
most valuable property in New York city comes 
within the second zone. 

In addition to the amounts mentioned, the 
rates for insurance against explosion and fire 
from internal activities are added. These rates 
vary from 20 cents to $2 on each $100, depending 
on the sort of property stored in the insured 
building. The cost of insuring dwellings against 
war risk and explosion is rather low, about 
$1.03 on every $100. 


Death of William H. Tate 


William H. Tate, associated for nearly twenty 
years with Eugene La Tourette as a fire insur- 
ance adjuster, died last Friday at the Brooklyn 
Hospital, after an illness of four days, from an 
obstruction of the intestines. Mr. Tate, who 
was seventy years old, had at one time been 
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assistant secretary of the Commonwealth In- 
surance Company of New York, and was ex- 
tremely well liked by his friends in the insur- 
ance world. 


Fester & Folsom’s Companies Examined 

The three foreign fire reinsurance companies 
of which Fester & Folsom, Inc., of New York, 
is United States manager, were recently ex- 
amined by the New York State Insurance De- 
partment. The results of these examinations 
are briefly presented below: 

The Union and Phenix Espanol of Madrid, 
Spain, is credited for having had $2,064,625 of 
admitted assets in the United States on Decem- 
ber 31 last, with a surplus as to policyholders 
of $403,257. Included among the company’s 
liabilities is an unearned premium reserve of 
$1,333,768, and due provision is made for losses, 
taxes and expenses unpaid. 

The Northern of Moscow, Russia, as of Jan- 
uary 31, 1918, is shown to have possessed assets 
in this country aggregating $1,547,044, while its 
surplus as to policyholders was then $410,098, 
after providing for an unearned premium re- 
serve of $546,170 and setting aside appropriate 
sums for unpaid losses, expenses and reinsur- 
ance premiums. 

The Warsaw Fire of Warsaw, Russia, on De- 
cember 31, 1917, is shown to have had $1,027,798 
of admitted assets in the United States, and, 
after caring for all liabilities, including $532,866 
of unearned premiums, it had a surplus as to 
policyholders of $347,934. 

It is clear from an inspection of the forego- 
ing figures that the United States branches of 
these three companies are in a flourishing con- 
dition, and are well equipped to take care of a 
considerable volume of reinsurance business. 
All three made exceptionally good records in 
1917 so far as their loss and expense ratios are 
concerned, and each substantially added to the 
extent of its business in this country. Fester 
& Folsom, Inc., who are located at 123 William 
street, New York, are to be congratulated upon 
the success which has attended their adminis- 
tration of the American affairs of the companies 
named. 


Field Changes 


G. C. Grupe has resigned as special agent for 
the Colonial Fire Underwriters and the Me- 
chanics and Traders in Wisconsin and Minne- 
sota, to go with the Insurance Agency Com- 
pany in St. Louis. 

Harvey W. Murray of Chicago, who was West- 
ern general agent for the Aachen and Munich, 
has been appointed superintendent of agencies 
in the West by the Tokio Marine and Fire, 
which has reinsured the Aachen and Munich. 

Raymond Gravenstine, State agent for the 
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Insurance Company of the State of Pennsyl- 
vania in Illinois and Wisconsin, will succeed 
Gus M. Wise as State agent for Kansas and 
Missouri. 


Experience Report on Surcharge 

Although the temporary surcharge of ten per 
cent to cover war taxes and expenses has gone 
into effect in Minnesota, the Insurance Depart- 
ment will hold a hearing at St. Paul, Thursday, 
on the subject. It has called for a: classified 
experience report to be filed by all the com- 
panies doing business in Minnesota to substan- 
tiate the Department’s claim that, while the 
losses have been excessive in the large cities, 
the rural small-town business has been profit- 
able, and that residence risks do not need the 
surcharge. 


Review on Surcharge Ruling Requested 

The fire insurance companies have filed an 
application with the Supreme Court of Mis- 
souri for a review of the ruling of the Insur- 
ance Department refusing the petition of the 
companies for a ten per cent surcharge because 
of war conditions. The Supreme Court is asked 
to appoint a commissioner to take testimony as 
to the equity of the increase. The companies 
say that the advance is imperative unless they 
do business in the State at a loss. 


Phoenix Sues State Insurance Company of 
Des Moines 

The Phoenix of Hartford has commenced in 
the District Courts at Des Moines suit against 
the State Insurance Company of Des Moines and 
Insurance Commissioner J. F. Taake, asking 
that the former be enjoined from using the name 
adopted, and that the Commissioner be enjoined 
from revoking the license of the Phoenix to do 
business in Iowa. 


Reciprocal Insurance Exchange at Chicago 

Parham, Going & Campbell have been ap- 
pointed attorneys-in-fact for the Reciprocal In- 
surance Bureau, formerly managed by Walter 


T. Campbell of St. Louis. It has been licensed 
in Illinois and the underwriting headquarters 
are now in Chicago. Application will be made 
for licenses in all States licensing reciprocals. 


Harold Junker Goes to San Francisco 

Harold Junker, who recently resigned as 
superintendent of agents for the Western de- 
partment of Crum & Forster of New York, be- 
came assistant manager on June 1 of the W. W. 
Alverson general agency in San Francisco, 
which represents the Crum & Forster com- 
panies. 


THE SPECTATOR 
RAILROAD SECURITIES 


Contract Between Government and 
Railroads Unsatisfactory 


CHANGES NEEDED 


Proposed Agreement Should Be Passed Upon by 
the Shareholders of the Railroads 


The National Association of Owners of Rail- 
road Securities, through its sub-committee, 
speaking for over $4,000,000,000 of railroad 
securities, submitted at the meeting of the Rail- 
way Executives’ advisory committee the views 
on the draft of contract in the present state of 
negotiations between the railroads and officials 
of the Government. 

The attitude of these committees, represent- 
ing largely the financial thought of the country, 
is significant. After a meeting of the special 
committee, held in New York, the following 
statement was ‘given out by the chairman: 


If the published reports of the proceedings of 
the meeting of the Railway Executives’ advisory 
committee called to consider the contract be- 
tween the Government and the railroads have 
given the impression that there is a satisfactory 
agreement in sight between the contracting 
parties upon the fundamental points involved, 
that impression should be promptly corrected 
in the interest of and in justice to the security 
holders of the roads, as well as the Government. 

The two committees have been constantly 
following the proceedings in connection with its 
contract, one the sub-committee of the National 
Association of Owners of Railroad Securities; 
the other a special committee representing 
owners of railroad securities—through meetings 
held in Washington and elsewhere. 

After weeks of negotiations and careful study 
of the agreement in its present state of nego- 
tiation, the committees have reached the con- 
clusion that it is acceptable in many vital par- 
ticulars, but are hoping that through further 
negotiation a document will be evolved which 
will reasonably protect security holders of these 
vast properties. We believe that the procuring 
of a reasonable contract in accordance with the 
spirit of the President’s proclamation, under 
which these roads were taken over by the Gov- 
ernment, is essential to the stabilizing of the 
credit situation of the country and to the win- 
ning of the war. The billions of dollars for 
which the Government must rely largely on the 
millions of holders of railroad securities can 
best be made available to the Government by a 
just treatment of these most important in- 
terests. 

At the meeting of the railway executives re- 
cently the committees addressed a communica- 
tion to Chairman T. DeWitt Cuyler of that 
meeting. The committees’ letter is in part as 
follows: 


Dear Sir—During the earlier part of the nego- 
tiations for the contract its formulation ap- 
peared to these committees a comparatively 
simple matter, and they accordingly refrained 
from intervening, contenting themselves with 
keeping advised of the negotiations, but it grad- 
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ually became evident that the contract was de- 
veloping upon lines that involve a far-reaching 
departure from’ the spirit and principles of the 
President’s proclamation and embodying condi- 
tions that these committees regard as imperil- 
ing the integrity of the properties and the 
fundamental rights of the security holders. 

When by reason of the constantly increasing 
demands of the Government representatives 
this conclusion appeared irresistible, the com- 
mittee asked and received permission through 
counsel to take part in the negotiations that had 
been for months proceeding without their 
presence or participation. It was felt that the 
association and the special committee could no 
longer consistently with the purposes of their 
organizations escape this responsibility in the 
crisis that is now confronting the security hold- 
ers, especially in view of the facts, (1) that the 
contract expressly requires ratification by the 
stockholders of railroads; (2) that if it is 
recommended for execution in its present sub- 
stance of form (which to these committees is 
unthinkable), the values of railroad bonds and 
stocks will be gravely imperiled, and (3) that 
the officers and directors who are now acting 
for their respective roads were elected by the 
shareholders under normal conditions of private 
operation to perform the current duties of man- 
agement, and that no such vast power as is now 
proposed to be exercised by them in tentatively 
committing their respective companies to this 
contract was contemplated. The committees re- 
spectfully insist that no such power should be 
attempted to be exercised by the executives be- 
yond a mere recommendation to the sharehold- 
ers for or against the adoption of a contract. 

In our judgment, the contract should be re- 
drafted in its main features. 


Underwriters Map Association 

At the annual meeting of the Underwriters 
Map Association, held in New York, the present 
officers were re-elected. The association pro- 
poses to substitute the Morison card system of 
mapping for the present large maps, and now 
has forty-seven parent companies in its mem- 
bership. 


Held tor $1,000,000 Fire 
Accused of being one of the persons who 
started the fire in St. Louis recently which re- 
sulted in the loss of $1,000,000 worth of army 
supplies, H. Brecht, alias Leo Miller, an enemy 
alien, was ordered interned by local repre- 
sentatives of the Department of Justice. 


Indiana Injunction Case Hearing 
The suits begun by the Attorney-General of 
Indiana charging the fire insurance companies 
with contempt of court for alleged violation of 
the Wier injunction have been set for hearing 
at Indianapolis June 10. 


Death of Lieutenant McDonell 
Lieut. Edwin A. McDonell, son of the vice- 
president of the Detroit Fire and Marine, who 
entered the army and has been connected with 
the aviation field at San Antonio, died there fol- 
lowing an operation for appendicitis. 
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